 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED

BALANCE SHEETS 

A S S E T S



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only



As at June

As at December

As at June 

As at December


Notes
30, 2003

31, 2002

30, 2003

31, 2002

CURRENT ASSETS









  Cash and cash equivalents 
7
3,395

17,372

3,259

17,361

  Accounts and unbilled receivables - trade
8
56,170

54,058

56,170

54,058

  Receivables from and advances to    









     related parties - net
6
22,712

22,712

29,623

23,824

  Inventories 
5.5, 9, 10
4,030,755

3,891,500

4,011,763

3,880,466

  Deposit for purchase of land 
29
48,899

32,453

48,899

32,453

  Other current assets - net 
11
10,846

10,791

10,814

10,755

          
Total Current Assets

4,172,777

4,028,886

4,160,528

4,018,917

NON-CURRENT ASSETS 









  Investment, using the equity method 
5.6, 12
56,843

56,932

67,634

69,285

  Other long-term investment 









  (General Investments) - at cost









     Related companies
5.7, 13
25,892

25,956

23,694

23,758

     Others
5.7
140

140

130

130

          
Total other long-term investment

26,032

26,096

23,824

23,888

  Property and equipment - net
5.8, 9, 14
1,612,423

1,608,816

1,610,747

1,606,911

  Other non-current assets 
15
21,747

16,655

21,547

16,475


Total Non-Current Assets

1,717,045

1,708,499

1,723,752

1,716,559

TOTAL ASSETS

5,889,822

5,737,385

5,884,280

5,735,476

Notes to interim financial statements form an integral part of these statements.
 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED

BALANCE SHEETS (CONT.)
LIABILITIES AND SHAREHOLDERS’ EQUITY


In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Notes
As at June 

As at December

As at June

As at December



30, 2003

31, 2002

30, 2003

31, 2002

CURRENT LIABILITIES









  Bank overdrafts and short-term 









    loans from financial institutions
9,16
57,038

14,713

55,558

13,938

  Trade accounts and notes payable 

149,844

56,261

146,789

56,189

  Payable for purchase of land

53,833

58,833

53,833

58,833

  Current portion of long-term debts
9, 21
193,385

185,169

193,385

185,169

  Debentures defaulted 
17
130,864

159,718

130,864

159,718

  Current portion of hire-purchase 

1,500

-

1,500

-

  Advance from director 
18
41,683

14,680

41,683

14,680

  Advance from related parties 
6
37,400

30,000

37,400

30,000

  Short-term loan from other parties
19
48,000

48,000

48,000

48,000

  Income tax payable

-

3,098

-

3,098

  Other current liabilities 
20
202,412

200,069

201,913

199,589

          
Total Current Liabilities

915,959

770,541

910,925

769,214

NON-CURRENT LIABILITIES









   Long-term debts - net 









      of current portion 
9, 21
2,677,277

2,910,663

2,677,277

2,910,663

   Hire-purchase contract payable, net  

4,020

-

4,020

-

   Other non-current liabilities 

26,412

26,854

26,412

26,854

          
Total Non-Current Liabilities 

2,707,709

2,937,517

2,707,709

2,937,517

TOTAL LIABILITIES 

3,623,668

3,708,058

3,618,634

3,706,731

 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED

BALANCE SHEETS (CONT.)

LIABILITIES AND SHAREHOLDERS’ EQUITY (CONT.)



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Notes
As at June

As at December

As at June

As at December



30, 2003

31, 2002

30, 2003

31, 2002

 SHAREHOLDERS’ EQUITY









 Share capital 









     Authorized share capital 









       74,650,000 ordinary shares









       of Baht 10.00 each 

746,500

746,500

746,500

746,500

     Issued and paid up share capital 









       59,624,463 ordinary shares









       of Baht 10.00 each 

-

596,245

-

596,245

       61,624,463 ordinary shares









       of Baht 10.00 each 

616,245

-

616,245

-

 Paid-in capital  










Premium on share capital 
23
830,906

1,334,324

830,906

1,334,324


Revaluation surplus - net
24
643,692

641,515

643,692

641,515

 Currency translation differences

52

79

52

79

 Retained earnings (Deficit)










Appropriated for legal reserve 
23, 25
8,737

46,500

8,737

46,500


Retained earnings (Deficit)
23
166,014

(589,918)

166,014

(589,918)

Total shareholders’ equity of parent company

2,265,646

2,028,745

2,265,646

2,028,745

 Minority interest in subsidiaries 

508

582

-

-

          Total Shareholders’ Equity - net

2,266,154

2,029,327

2,265,646

2,028,745

TOTAL LIABILITIES AND









 SHAREHOLDERS’ EQUITY

5,889,822

5,737,385

5,884,280

5,735,476

Notes to interim financial statements form an integral part of these statements.

 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME

FOR THE THREE-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Note
2003

2002

2003

2002





(Restated)



(Restated)

REVENUES 









  Sales and construction income 
6.1
305,470

169,151

305,470

166,509

  Gain on asset transfer under 









     debt restructuring 
26
-

13,919

-

13,919

  Other income 
6.1
14,165

12,561

14,465

12,705

 Share of income from investments









     by using the equity method

29

-

-

-

          Total Revenues

319,664

195,631

319,935

193,133

EXPENSES 









  Cost of sales and construction

174,725

115,226

174,725

113,271

  Selling and administrative expenses

38,419

31,575

38,214

31,150

  Directors’ remuneration

2,129

80

2,099

68

  Other expenses

1,620

674

1,620

671

  Share of losses from investments by 









    using the equity method

-

2,054

498

1,966

          Total expenses

216,893

149,609

217,156

147,126

Income before interest  and income









    tax expenses

102,771

46,022

102,779

46,007

Interest expenses

14,609

22,990

14,592

22,979

Income tax expenses

-

-

-

-

Income (loss) after tax
88,162

23,032

88,187

23,028

Minority interest in net loss (income)








   of subsidiaries
25

(4)

-

-

Net income (loss) from ordinary activities

88,187

23,028

88,187

23,028

Extraordinary item - Gain on









   debt restructuring 
26
1,178

-

1,178

-

Net income (loss)

89,365

23,028

89,365

23,028

“UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME (CONT.)

FOR THE THREE-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Note
2003

2002

2003

2002





(Restated)



(Restated)

EARNINGS PER SHARE 
28








 Basic earnings per share 









   Income (loss) from extraordinary item 

1.46

0.39

1.46

0.39

   Extraordinary item

0.02

-

0.02

-

   Net income (loss)

1.48

0.39

1.48

0.39

 Diluted earnings per share 









   Income (loss) from extraordinary item
1.33

0.35

1.33

0.35

   Extraordinary item

0.02

-

0.02

-

   Net income (loss) 

1.35

0.35

1.35

0.35

Notes to interim financial statements form an integral part of these statements.
“UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Note
2003

2002

2003

2002





(Restated)



(Restated)

REVENUES 









  Sales and construction income 
6.1
585,520

296,640

585,520

292,698

  Gain on asset transfer under 









     debt restructuring 
26
-

61,069

-

61,069

  Other income 
6.1
31,818

27,649

32,124

27,812

          Total Revenues

617,338

385,358

617,644

381,579

EXPENSES 









  Cost of sales and construction

349,802

216,223

349,802

213,230

  Selling and administrative expenses

83,474

61,911

82,225

60,987

  Directors’ remuneration

2,289

160

2,235

132

  Other expenses

3,161

1,280

3,161

1,277

  Share of losses from investments by 









    using the equity method

63

19,767

1,625

19,945

          Total expenses

438,789

299,341

439,048

295,571

Income before interest  and income









    tax expenses

178,549

86,017

178,596

86,008

Interest expenses

26,440

46,641

26,413

46,624

Income tax expenses

-

-

-

-

Income (loss) after tax
152,109

39,376

152,183

39,384

Minority interest in net loss (income)








   of subsidiaries
74

8

-


 -

Net income (loss) from ordinary activities

152,183

39,384

152,183

39,384

Extraordinary item - Gain on









   debt restructuring 
26
22,568

-

22,568


 -

Net income (loss)

174,751

39,384

174,751

39,384

“UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF INCOME (CONT.)

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002



In Thousand Baht



Consolidated

The Company’s



Financial statements

Financial statements only


Note
2003

2002

2003

2002





(Restated)



(Restated)

EARNINGS PER SHARE 
28








 Basic earnings per share 









   Income (loss) from extraordinary item 

2.51

0.71

2.51

0.71

   Extraordinary item

0.37

-

0.37

-

   Net income (loss)

2.88

0.71

2.88

0.71

 Diluted earnings per share 









   Income (loss) from extraordinary item
2.29

0.59

2.29

0.59

   Extraordinary item

0.34

-

0.34

-

   Net income (loss) 

2.63

0.59

2.63

0.59

Notes to interim financial statements form an integral part of these statements.
 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002


In Thousand Baht



Share capital

Premium on

Revaluation

Currency

Appropriated

Retained

Minority

Total



issued and 

ordinary

surplus

translation

for legal

earnings

interest




Notes 
paid - up 

shares

(Restated)

(Restated)

reserve

(Deficits)

(Restated)















(Restated)





Consolidated

















Beginning balance, 2002

510,416

1,162,666

654,664

-

46,500

(729,399)

679

1,645,526

The adjustment for  

















   inventories
4.1
-

-

-

-

-

(6,653)

-

(6,653)

The adjustment for land 
4.1
-

-

-

-

-

13,106

-

13,106

The adjustment for 

















   investment in subsidiary
4.2
-

-

-

-

-

(1,092)

-

(1,092)

The adjustment for 

















   minority interest 
4.2
-

-

-

-

-

-

(51)

(51)

The adjustment for 

















   investment in foreign

















   subsidiary and associated

















   companies
4.2
-

-

-

-

-

(24,318)

-

(24,318)

The adjustment for currency

















   translation difference 
4.3
-

-

-

25,751

-

-

-

25,751

The adjustment for 

















   revaluation surplus
4.4
-

-

(50,882)

-

-

-

-

(50,882)

As restated 

510,416

1,162,666

603,782

25,751

46,500

(748,356)

628

1,601,387

Revaluation surplus
4.4
-

-

1,080

-

-

-

-

1,080

Premium on ordinary share

-

171,658

-

-

-

-

-

171,658

Profit &  loss from currency 

















   Translation differences 
4.3
-

-

-

(25,639)

-

-

-

(25,639)

Items  not recognized in the

















   Income statement

-

171,658

1,080

(25,639)

-

-

-

147,099

Net profit (loss) for the 

















   period 2002

-

-

-

-

-

39,384

-

39,384

Ordinary shares

85,829

-

-

-

-

-

-

85,829

Net profit (loss) of minority

















   Interest

-

-

-

-

-

-

(8)

(8)

Ending balance, 2002

596,245

1,334,324

604,862

112

46,500

(708,972)

620

1,873,691



















Beginning balance, 2003

596,245

1,334,324

641,515

79

46,500

(589,918)

582

2,029,327

Compensate the retained loss
23
-

(543,418)

-

-

(46,500)

589,918

-

-

As restated compensate the

















   retained loss

596,245

790,906

641,515

79

-

-

582

2,029,327

Revaluation surplus

-

-

2,177

-

-

-

-

2,177

Premium on ordinary share

-

40,000

-

-

-

-

-

40,000

Profit & loss from currency 

















   translation differences

-

-

-

(27)

-

-

-

(27)

Items  not recognized in the

















   income statement

-

40,000

2,177

(27)

-

-

-

42,150

Net profit (loss) for the 

















   period 2003

-

-

-

-

-

174,751

-

174,751

Appropriated for legal reserve
25
-

-

-

-

8,737

(8,737)

-

-

Ordinary shares

20,000

-

-

-

-

-

-

20,000

Net profit (loss) of minority

















   interest

-

-

-

-

-

-

(74)

(74)

Ending balance, 2003

616,245

830,906

643,692

52

8,737

166,014

508

2,266,154

 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY (CONT.)

FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002



In Thousand Baht



Share capital

Premium on

Revaluation

Currency

Appropriated

Retained

Total



issued and 

ordinary

surplus

translation

for legal

earnings




Notes
paid - up 

shares

(Restated)

(Restated)

reserve

(Deficits)















(Restated)



The company only 















Beginning balance, 2002

510,416

1,162,666

654,664

-

46,500

(729,399)

1,644,847

The adjustment for  















   inventories
4.1
-

-

-

-

-

(6,653)

(6,653)

The adjustment for land 
4.1
-

-

-

-

-

13,106

13,106

The adjustment for 















   investment in subsidiary
4.2
-

-

-

-

-

(1,092)

(1,092)

The adjustment for 















   investment in foreign















   subsidiary and associated















   companies
4.2
-

-

-

-

-

(24,318)

(24,318)

The adjustment for currency















   translation difference 
4.3
-

-

-

25,751

-

-

25,751

The adjustment for 















   revaluation surplus
4.4
-

-

(50,882)

-

-

-

(50,882)

As restated 

510,416

1,162,666

603,782

25,751

46,500

(748,356)

1,600,759

Revaluation surplus
4.4
-

-

1,080

-

-

-

1,080

Premium on ordinary share

-

171,658

-

-

-

-

171,658

Profit  & loss from currency 















   translation differences
4.3
-

-

-

(25,639)

-

-

(25,639)

Items  not recognized in the















   income statement

-

171,658

1,080

(25,639)

-

-

147,099

Net profit (loss) for the period 2002
-

-

-

-

-

39,384

39,384

Ordinary shares
85,829

-

-

-

-

-

85,829

Ending balance, 2002
596,245

1,334,324

604,862

112

46,500

(708,972)

1,873,071
















Beginning balance, 2003
596,245

1,334,324

641,515

79

46,500

(589,918)

2,028,745

Compensate the retained loss
23
-

(543,418)

-

-

(46,500)

589,918

-

As restated compensate the














   Retained loss
596,245

790,906

641,515

79

-

-

2,028,745

Revaluation surplus
-

-

2,177

-

-

-

2,177

Premium on ordinary share
-

40,000

-

-

-

-

40,000

Profit  & loss from currency 














   translation differences 
-

-

-

(27)

-

-

(27)

Items  not recognized in the














   income statement
-

40,000

2,177

(27)

-

-

42,150

Net profit (loss) for the period 2003
-

-

-

-

-

174,751

174,751

Deficit
25
-

-

-

-

8,737

(8,737)

-

Ordinary share
20,000

-

-

-

-

-

20,000

Ending balance, 2003
616,245

830,906

643,692

52

8,737

166,014

2,265,646

Notes to interim financial statements form an integral part of these statements.
 “UNAUDITED”

 “REVIEWED”

M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
STATEMENTS OF CASH FLOWS 
FOR THE SIX-MONTH PERIODS ENDED JUNE 30, 2003 AND 2002


In Thousand Baht


Consolidated

The Company’s


Financial statements

Financial statements only


2003

2002

2003

2002




(Restated)



(Restated)

CASH FLOWS FROM OPERATING  ACTIVITIES:









Net income (loss)
174,751

39,384

174,751

39,384


Add (less) adjustment to reconciliations of net 








        loss (Profit) to net cash flows :








        provided by (used in) operating activities :








          Loss (gain) on agreement cancellations
1,866

-

1,866

-

          Loss (gain) from sale of fixed assets 
(1,319)

-

(1,318)

-

          Depreciation and amortization
12,656

12,070

12,656

12,070

          Provision for decline in value of 









   Investments reversal
64

68

64

65

          Gain on assets transfer under debt








             restructuring
-

(61,069)

-

(61,069)

          Realization of deferred income
(443)

(443)

(443)

(443)

          Increase in accrued interest, which are recorded 








             as a part of long-term liabilities 
4,951

38,758

4,951

38,758

          Gain on debt restructuring
(22,568)

-

(22,568)

-

          Share of losses from investment in








             subsidiaries and associated companies
63

19,763

1,625

19,945

          Minority interest in (net income) loss of








             subsidiaries
(74)

(8)

-

-


Net income (loss)  from operating activities before








       changes in operating assets and liabilities
169,947

48,523

171,584

48,710


Decrease (Increase) in operating assets








           Accounts and unbilled receivables - trade
(2,112)

(54,606)

(2,112)

(53,673)

          Inventories
(10,726)

135,511

(3,006)

135,454

          Receivable from and advances to related parties
-

1,224

(5,799)

498

          Deposit for purchase land 
(16,446)

-

(16,446)

-

          Other current assets
(1,922)

(246)

(1,925)

(259)

          Other non-current assets
(5,092)

(2,570)

(5,072)

(2,641)


Increase (decrease) in operating liabilities








          
Trade accounts and notes payable
(10,401)

1,531

(13,384)

1,165


Trade account for land
(5,000)

(3,664)

(5,000)

(3,664)

         
Advance from related parties
7,400

8,800

7,400

12,315

         
Advance from director             
27,003

20,050

27,003

20,050

         
Income tax payable             
(3,098)

(6,000)

(3,098)

(6,000)

         
Other current liabilities             
5,233

17,170

5,216

18,032


Net Cash Provided by (Used in)                 








          Operating Activities
154,786

165,723

155,361

169,987

“UNAUDITED”

 “REVIEWED”

- 2 -


In Thousand Baht


Consolidated

The Company’s


Financial statements

Financial statements only


2003

2002

2003

2002




(Restated)



(Restated)

CASH FLOWS FROM INVESTING 








   ACTIVITIES:








     Increase in property and equipment
(4,329)

(1,566)

(4,321)

(1,566)

     Proceeds from sale of fixed assets 
1,319

-

1,318

-

             Net Cash Used in investing Activities
(3,010)

(1,566)

(3,003)

(1,566)

CASH FLOWS FROM FINANCING








   ACTIVITIES:








      Decrease in bank overdrafts and








        short-term loans from financial institutions
42,327

6,824

41,620

5,560

     Decrease in long-term debts
(206,298)

(176,582)

(206,298)

(176,582)

     Decrease in hire-purchase 
(1,782)

-

(1,782)

-

              Net Cash Used in Financing Activities
(165,753)

(169,758)

(166,460)

(171,022)

Net increase (decrease) in








  cash and cash equivalents
(13,977)

(5,601)

(14,102)

(2,601)

Cash and cash equivalents








  at beginning of period
17,372

11,475

17,361

8,466

Cash and cash equivalents








  at end of period 
3,395

5,874

3,259

5,865

Supplemental Disclosure of Cash Flows Information:








  1. 
Cash and cash equivalents consist of:








        Cash on hand and at banks
2,984

5,748

2,974

5,739

        Short-term investments - fixed deposits
411

126

285

126

               Total
3,395

5,874

3,259

5,865

  2. 
Cash paid during the period for:








          Interest expense
52,550

45,427

52,523

45,413

         Income tax
3,097

7,164

3,097

7,164

  3. 
During the period,  the company acquired fixed 








         assets by mean of financial leases agreements
7,302

-

7,302

-

  4. 
In the first quarter of 2002, the company transferred loan from financial institution and related accrued interest of Baht 237.31 million 

     
and Baht 212 million, to be part of long-term liabilities, restructured loan. 

5. In the second quarter of 2002, the company transferred loan from financial institution and related accrued interest of Baht 67 million 

       and  66.96 million, respectively, to be part of long-term liabilities, restructured loan.

Notes to interim financial statements form an integral part of these statements.

