AUDITOR’S REVIEW REPORT

To 
The Shareholders and Board of Directors of


M.K. Real Estate Development Public Company Limited

I have reviewed the accompanying consolidated balance sheet of M.K. Real Estate Development Public Company Limited and subsidiaries as at June 30, 2003 and the related consolidated statements of income for the three-month periods and six-month periods ended June 30, 2003 and 2002, changes in shareholders’ equity, and cash flows for the six-month periods ended June 30, 2003 and 2002 and the balance sheet of M.K. Real Estate Development Public Company Limited as at June 30, 2002 and the related statements of income, for the three-month periods and six-month periods ended June 30, 2003 and 2002 changes in shareholders’ equity and cash flows for the six-month periods ended June 30, 2003 and 2002. These financial statements are the responsibility of the Company’s management as to their correctness and completeness of the presentation. My responsibility is to issue a report on these financial statements based on my review.  


I conducted my review in accordance with generally accepted auditing standards applicable to review engagements. This Standard requires that I plan and perform the review to obtain  moderate assurance as to whether the financial statements are free of material misstatement. A review is limited primarily to inquiries of company personnel and analytical procedures applied to financial data and thus provides less assurance than an audit. I have not performed an audit and, accordingly, I do not express an audit opinion. 


Based on my review, nothing has come to my attention that causes me to believe that the accompanying financial statements are not presented fairly, in all material respects, in accordance with generally accepted accounting principles.
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As discussed in Note 4 to the financial statements, (1) In the period 2002, the Company has given retroactive effect to inventories of Baht 6.6 million due to before 2001, the Company sold its finished goods but did not transfer such finished goods to cost of sale. This connection, the beginning balance of deficit 2001 should be increased by Baht 6.6 million and effect to land of Baht 13.1 million due to before 2001, the Company transferred cost of club house to cost of sales, thus, the beginning balance of deficit 2001 should be decreased by Baht 13.1 million. (2) In the period 2002, the Company has given retroactive effect to investment in a local subsidiary  of Baht 1.1 million due to before 2001, the subsidiary under recorded the cost of sale, thus, the Company under recorded equity in net income of subsidiary of Baht 1.1 million and the beginning balance of deficit should be increased by Baht 1.1 million and also minority interest amounting to Baht 0.05 million and effect to investments in a foreign subsidiary and two foreign associated companies of Baht 24.3 million due to the Company had not yet taken the equity in net loss in the past, thus, the beginning balance of deficit 2001 should be increased by Baht 24.3 million and net income for the three-month and six-month period ended June 30, 2002 should be decreased by Baht 14.53 million. (3) In the period 2002, the Company has given retroactive effect to currency translation differences on a foreign subsidiary and two foreign associated companies of Baht 25.7 million, thus, the currency translation differences in shareholders’ equity was increased of Baht 25.7 million and the currency translation differences in shareholders’ equity for the six-month period ended June 30, 2002 was decreased of Baht 25.6 million. (4)
 In the period 2002,  the Company has given retroactive effect to revaluation surplus of Baht 50.9 million as such surplus was from the revaluation of assets reserved for public service, accordingly, revaluation surplus should be decreased by Baht 50.9 million and the depreciation of revaluation surplus for the six-month period ended June 30, 2002 was decreased by Baht 0.8 million.


I have previously audited, in accordance with generally accepted auditing standards, the consolidated financial statements for the year ended December 31, 2002 of M.K. Real Estate Development Public Company Limited and subsidiaries and the financial statements for the year ended December 31, 2002 of M.K. Real Estate Development Public Company Limited, and in my report date March 3, 2003, expressed an unqualifying opinion. The consolidated balance sheet and balance sheet as at December 31, 2002  presented herewith for comparative purposes only, were a part of the audited financial statements and I have already reported. I have not performed any audit procedure since that date.
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In my review report dated August 8, 2002,  I reported that except for the effect of recording in investments in subsidiaries and associated companies, nothing has come to my attention that causes me to believe that the interim financial statement for the three-month and six-month periods ended June 30, 2002  are not presented fairly, in all material respects, in accordance with generally accepted accounting principles due to I had not yet reviewed the financial statements of a foreign subsidiary and two foreign associated companies. In the present, I have already reviewed such foreign companies and the Company has given retroactive effect to such investment as discussed in the fourth paragraph. Accordingly, my present report on the 2002 financial statements as presented herein, is different from that reported in my previous report.
 (Mr. Pichai   Dachanapirom)

Certified Public Accountant
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