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M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED
NOTES TO INTERIM FINANCIAL STATEMENTS

JUNE 30, 2003 

1. GENERAL INFORMATION
a)
Domicile and legal status of the Company



The Company was registered the conversion into a limited public company under the Limited Public Company Act with the Ministry of Commerce on December 15, 1993. Its head office is located at 719 M.K. Building, Bantadtong Road, Pathumwan, Bangkok 10330, Thailand.

b)
Nature of the Company's operations



The Company's operation is a real estate developer.

c)
Employees




As at June 30, 2003 the Company and subsidiaries have 189 employees (180 employees for the Company only)




The staff cost for the three-month periods ended June 30, 2003 and 2002 amounted to approximately Baht 12.6 million and Baht 11.1 million, for the Company and subsidiaries (Baht 12.1 million and 10.5 million for the Company only), respectively, and the staff cost for the     six-month periods ended June 30, 2003 and 2002 amounted to approximately Baht 32.5 million and Baht 22.4 million, for the company and subsidiaries (Baht 31.3 million and 21.4 million for the company only), respectively





The staff cost consisted of salary, bonus and welfare and social security.

2.
BASIS FOR INTERIM FINANCIAL STATEMENTS


The accompanying consolidated interim financial statements and interim financial statements have been prepared on the basis that the Company is a going concern, which contemplates the realization of assets and the satisfaction of liabilities in the normal course of business.  However, the operations of the Company have been affected by the current economic crisis and the Company has defaulted in the payments of principal and interest on loans from banks and finance and securities companies, and the Company was not in compliance with the covenants of debentures and did not repay the debentures when redeemable.  Management believes that the going concern basis is proper since management is in the process of restructuring the loans of the Company, and is negotiating with the debentureholders to extend the repayment period and plan. However, the negotiations are not yet completed. The consolidated financial statements and financial statements do not include any adjustments relating to the realization of the carrying value of the assets or the amount of liabilites and classification of accounts that might be necessary should the Company be unable to continue as a going concern.
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3.
BASIS FOR CONSOLIDATION AND OPERATIONS 




The accompanying consolidated interim financial statements include the accounts of M.K. Real Estate Development Public Company Limited, and subsidiaries as follows:

Percentage of Ownership


As at June

As at December


30, 2003

31, 2002

Mancon Company Limited
95.50

95.50

M.K. Investment (Cayman) Inc.
100.00

100.00





Goodwill arising in acquisition subsidiaries was amortized to be expenses by the straight-line method over the period of 5 years and significant intercompany transactions with the subsidiaries have been eliminated.

4.
FUNDAMENTAL CORRECTION OF ERRORS

(1)
In the period 2002, the Company has given retroactive effect to inventories of Baht 6.6 million 

due to before 2001, the Company sold its finished goods but did not transfer such finished goods 

to cost of sale. This connection, the beginning balance of deficit 2001 should be increased by 

Baht 6.6 million and effect to land of Baht 13.1 million due to before 2001, the Company 


transferred cost of club house to cost of sales, thus, the beginning balance of deficit 2001 should 

be decreased by Baht 13.1 million.


(2)
In the period 2002, the Company has given retroactive effect to investment in a local subsidiary of Baht 1.1 million due to before 2001, the subsidiary under recorded the cost of sale, thus, the Company under recorded equity in net income of subsidiary of Baht 1.1 million and the beginning balance of deficit should be increased by Baht 1.1 million and also minority interest amounting to Baht 0.05 million and effect to investments in a foreign subsidiary and two foreign associated companies of Baht 24.3 million due to the Company had not yet taken the equity in net loss in the past, thus, the beginning balance of deficit 2001 should be increased by Baht 24.3 million and net income for the three-month and six-month period ended June 30, 2002 
should be decreased by Baht 14.53 million.


(3)
In the period 2002, the Company has given retroactive effect to currency translation differences 

on a foreign subsidiary and two foreign associated companies of Baht 25.7 million, thus, the 

currency translation differences in shareholders’ equity was increased of Baht 25.7 million and 

the currency translation differences in shareholders’ equity for the six-month period ended 

June 30, 2002 was decreased of Baht 25.6 million.


(4)
In the period 2002, the Company has given retroactive effect to revaluation surplus of Baht 50.9 million as such surplus was from the revaluation of assets reserved for public service, accordingly, revaluation surplus should be decreased by Baht 50.9 million and the depreciation of revaluation surplus for the six-month period ended June 30, 2002 was decreased by Baht 0.8 million.
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5.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

5.1
Basis for preparation of  interim financial statements




The interim financial statements of the Company are prepared in accordance with generally accepted accounting principles and accounting standards prescribed in 
Accounting Act and presented according to the Regulation of the Ministry of Commerce for Public Company Limited.


5.2
Income and Expenses Recognition



The Company and subsidiaries recognize the income from sales of land under the installment payment agreements on the installment method.  The income from sales of land and houses, condominiums, are recognized on the percentage of completion method.




Income from leasehold rights is recognized over the lives of the leases.


In addition, the Company and subsidiaries recognize income from real estate business in conformity with the Accounting Standard “Income Recognition Sales in Real Estate”  such as the total agreements to sell condominiums should not be less than 40% of the areas opening for sales, buyers’ paid deposits and installments should not be less than 20% of the corresponding contract sales amounts, etc.


Expenses are recognized on an accrual basis.


5.3
Cash and Cash Equivalents



Cash comprises cash held at banks and on hand and short- or medium-term investments maturing within the next 3 months.


5.4
Allowance for Doubtful Accounts

  

The Company and subsidiaries provide allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of all receivables.  The estimated losses are based on historical collection experience coupled with a review of the current status of existing receivables.


5.5
Inventories



Inventories are stated at cost or net realizable value, whichever is lower.



Land developing for sales includes the cost of raw land, interest on related loans, and development costs, net of costs of lots sold or net realizable value, whichever is lower.



The Company and subsidiaries compute the cost of lots sold based on the percentages of income recognized from the respective lots.



Construction materials are valued at cost (first-in, first-out method) or net realizable value, whichever is lower.
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5.6
Investments in subsidiary and associated companies




Investments in subsidiary and associated companies are stated at equity method. Under the equity method, the investments are initially see at cost and subsequently adjusted by equity gain (loss) in net income (loss) of subsidiary and associated companies according to the ratio of investment.  The company recognizes equity gain (loss) in net income (loss) of subsidiary and associated companies in the statement of income.


5.7
Investments in related parties and other companies



Long-term investments in related parties and other companies are stated at cost (less allowance for impairment).  The Company recognizes impairment loss on the investment in the statement of income.  


5.8
Depreciation




Depreciation of property and equipment has been computed by the straight-line method over the estimated useful lives of the assets as follows:


Years

Golf course
30

Leasehold right
30

Building and improvement on land leased
30

Buildings and structures
20

Transportation equipment
5

Machinery and equipment
5

Furniture, fixtures and office equipment
5



Depreciation pertaining to the revaluation increment are treated as a deduction thereto.


5.9
Impairment of Assets




Property and equipment and other assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount of an asset exceeds its recoverable amount, an impairment loss is recognized in current operations. 


5.10
Operating Lease




Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating leases.  Lease payments under an operating lease are recognized as an expense on a systematic basis over the lease term.


5.11
Foreign Currency Transactions




Foreign currency transactions are recorded at the rates prevailing on the dates of the transactions.  Assets and liabilities denominated in foreign currencies at the balance sheet dates are translated into Baht at the prevailing rates at those dates.  Gains or losses on translation are credited or charged to current operations.
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5.12
Income Tax




The provision for income tax is based on the amount currently payable according to the Revenue Code. No income tax is payable for the period 2002 and 2001 since the Company and subsidiaries have loss from operations.

6.
TRANSACTIONS WITH RELATED COMPANIES


6.1
The Company has certain transactions with its related companies. A portion of the Company’s assets, liabilities, revenues, cost and expenses arose from the transactions with the related companies which are related through common shareholdings and/or directorships.  The effects of these transactions, which are in the normal course of business, were reflected in the accompanying financial statements on the basis determined by the companies concerned.





The significant transactions between the Company and its related companies reflected in the accompanying consolidated  financial statements and financial statements for the three-month and six-month periods ended June 30, 2003 and 2002 are as 


In Million Baht


Consolidated

The Company’s


financial statements

financial statements only


For the Three-month

For the Three-month


periods ended June 30

periods ended June 30


Pricing basis
2003

2002

2003

2002

Rental and service income
Market Price
0.53

0.50

0.53

0.50

Interest expense - Dura Floor
Interest rate








    Corporation Limited
at 8.5-9.25 p.a.
0.73

0.80

0.73

0.80


(2002 : 9.00-9.25 p.a)








Interest expense - Samakkee
Interest rate








  
Cement Co., Ltd.

at 7.5-7.75 p.a.
0.02

-

0.02

-

Other income
Market Price


-

-

0.10

Construction income
Market Price
11.39

26.00

11.39

26.00


In Million Baht


Consolidated

The Company’s


financial statements

financial statements only


For the six-month

For the six-month


periods ended June 30

periods ended June 30


Pricing basis
2003

2002

2003

2002

Rental and service income
Market Price
1.06

1.10

1.07

1.10

Interest expense - Dura Floor
Interest rate








    Corporation Limited
at 8.5-9.25 p.a.
2.30

1.50

2.30

1.50


(2002 : 9.00-9.25 p.a)








Interest expense - Samakkee
Interest rate








  
Cement Co., Ltd.

at 7.5-7.75 p.a.
0.02

-

0.02

-

Other income
Market Price
-

-

0.29

0.10

Construction income
Market Price
30.91

31.99

30.91

31.99
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The significant outstanding balances at June 30, 2003 and December 31, 2002 are as 

follows :-




Receivables from and advances to related parties and director

In Thousand Baht


Consolidated

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Advances for land purchasing (Note 6.2)
22,165

22,165

22,165

22,165

Sinnsuk Properties Co.,Ltd. (Note 6.3)
77,216

77,216

77,216

77,216

Loan for director and staff
547

547

-

-

Mancon Co.,Ltd.
-

-

7,458

1,659

      Total
99,928

99,928

106,839

101,040

Less Allowance for doubtful accounts
(77,216)

(77,216)

(77,216)

(77,216)

Net
22,712

22,712

29,623

23,824


Advance from related parties

In Thousand Baht


Consolidated

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002


(For the six-

(For the year)

(For the six-

(For the year)


month period)



month period)




Mancon Co.,Ltd.








Balance, beginning of period
-

-

-

1,027

Additional loan during the period
-

-

-

12,271

Deduction from payment during the period
-

-

-

(13,298)

Balance, end of period
-

-

-

-











Samakkee Cement Co., Ltd.








Balance, beginning of period
-

-

-

-

Additional loan during the period
3,000

-

3,000

-

Deduction from payment during the period
-

-

-

-

Balance, end of period
3,000

-

3,000

-











Dura Floor Corporation Limited








Balance, beginning of period
30,000

29,500

30,000

29,500

Additional loan during the period
9,400

14,000

9,400

14,000

Deduction from payment during the period
(5,000)

(13,500)

(5,000)

(13,500)

Balance, end of period
34,400

30,000

34,400

30,000

      Total
37,400

30,000

37,400

30,000





Advance from Mancon Co.,Ltd. have no interest charge and due at call.




Advance from Durafloor Corporation Limited bears interest at 8.5% - 9.25% p.a. (2002 : 9.00-9.25 p.a.) and due at call.



Advance from Sakakkee Cement Co., Ltd. bears interest at 7.5% - 7.75% p.a. and due at call
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6.2
The receivables from and advance to related parties as at June 30, 2003 and December 31, 2002 consisted of advances for land purchasing amounted to Baht 22.16 million and Baht 22.16 million, respectively, of which the title deed have not been transferred at the present, and advance to a group of persons of Baht 99.6 million to purchase raw land for the Company which was paid as deposit for agreements to buy and to sell land with land owners by the said group of persons.  Due to the economic crisis since 1997, the Company cannot pay the outstanding amounts for title deed transfer, accordingly, the Company has provided allowance for loss on unrefundable advances of Baht 99.6 million in the accounts, On the directors’ meeting held on July 23, 2002, the directors resolved to write-off certain advance amounting to Baht 99.6 million, accordingly, the Company has written-off such amount from the allowance for doubtful accounts. 

6.3
Furthermore, as at June 30, 2003 and  December 31, 2002 the receivables and advances to related parties included a trade receivable from a related company amounting to Baht 77.2 million, which was due on September 26, 1997.  However, the said company could not pay the receivable and postponed the payment date to September 26, 2004. This related company is engaged in the real estate business and has been severely affected by the economic crisis caused by the currency volatility of the countries in the Asia Pacific region, the recession in the real estate business, and the lack of liquidity after several finance and securities companies were permanently closed by the Ministry of Finance on December 8, 1997. outcome of these matters cannot presently be determined.  As a result, the future operation of  the  related company depends on the restructuring of the debt with the new creditors after the asset auction processes for those finance companies have been completed.  It is not possible to ascertain the collectibility of these receivables.  Accordingly, the Company has fully provided an allowance for possible loss on doubtful accounts amounting to Baht 77.2 million for this related company. 

7.
CASH AND CASH EQUIVALENTS

In Thousand Baht


Consolidated

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


31, 2003

31, 2002

31, 2003

31, 2002

Cash in hand
304

317

298

312

Cash at bank - current accounts
378

14,353

376

14,349

Cash at bank - saving accounts
2,302

2,576

2,300

2,574

Current investment - fixed deposit - 3 month
411

126

285

126

      Total
3,395

17,372

3,259

17,361



Saving accounts are carried interest at the floating rate which are set by bank.
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8.
ACCOUNTS AND UNBILLED RECEIVABLES - TRADE


The accounts receivables - trade with long outstanding as at June 30, 2003 and December 31, 2002 were aged as follows:

In Million Baht


Consolidated

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Over 12 months
4.18

4.03

4.18

4.03

          Total
4.18

4.03

4.18

4.03



As at June 30, 2003 and December 31, 2002 most of long overdue receivables mostly represent final installment amounts waiting for the transfer of the deeds, These customers have made the installment payments of approximately 20% to 80% of the total sales amount per agreement, Management believes that these debtors will finally obtain transfer of the title deeds and settle their debts in full.

9.
ASSETS PLEDGED OR MORTGAGED AS COLLATERAL



The Company has pledged or mortgaged substantial portion of land referred to in Note 10, and the property and equipment mentioned in Note 14 are as collateral for the liabilities of the Company.

10.
INVENTORIES

In Thousand Baht


Consolidated

The Company’s


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Land and construction








   developing for sales
2,148,031

2,029,073

2,137,373

2,021,563

Land for development and for 








   sales - net
1,836,283

1,816,973

1,829,043

1,813,501

Houses and sample houses
27,855

34,772

27,855

34,772

Condominiums under construction   
2,869

2,869

2,869

2,869

Construction materials
15,717

7,813

14,623

7,761

          Total
4,030,755

3,891,500

4,011,763

3,880,466



Portion of interest charged incurred in the three-month and six-month periods ended June 30, 2003 and 2002 amounting to approximately Baht 11.8 million and 12.3 million, respectively,  and Baht 21 million and 26.8 million, respectively, was capitalized as part of inventories.
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11.
OTHER CURRENT ASSETS - NET

In Thousand Baht


Consolidated

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Other receivable
5,596

5,601

5,596

5,601

Others
10,025

8,098

9,993

8,062

     Total
15,621

13,699

15,589

13,663

Less allowance for doubtful accounts
(4,775)

(2,908)

(4,775)

(2,908)

     Net
10,846

10,791

10,814

10,755

12.

INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES- AT EQUITY METHOD






Consolidated financial statements (In Thousand Baht)








Percentage of




Type of

Type of

Paid up shares

Ownership

Amount


business

relation

As at

As at

As at

As at

As at

As at






June

December

June

December

June

December






30, 2003

31, 2002

30, 2003

31, 2002

30, 2003

31, 2002

Associated companies
















Samakkee Cement Co., Ltd.
 Manufacturing-

Co-Management

300,000

300,000

39.21

39.21

52,683

52,828


Cement















Inter United Investment
Holding

Co-Management

182

182

49.00

49.00

42

44

  Company Limited
















Mancon Investment Group
Holding

Co-Management

6,650

6,650

49.00

49.00

10

35

    Company Limited
















Subnorasing Co.,Ltd.
Manufacturing-Sand

Co-Management

18,000

18,000

36.07

36.07

4,108

4,025

    Total












56,843

56,932
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The Company’s financial statement  only (In Thousand Baht)








Percentage of




Type of

Type of

Paid up shares

Ownership

Amount


business

relation

As at

As at

As at

As at

As at

As at






June

December

June

December

June

December






30, 2003

31, 2002

30, 2003

31, 2002

30, 2003

31, 2002

Subsidiary Companies
















Mancon Co., Ltd.
Contractor

Co-Management

20,000

20,000

95.50

95.50

10,791

12,353

M.K. Investment (Cayman)
















    Inc.
Holding

Co-Management

89

89

100.00

100.00

42

44

Associated companies
















Samakkee Cement Co.,Ltd.
Manu - facturing -

Co-Management

300,000

300,000

39.21

39.21

52,683

52,828


Cement















Mancon Investment Group
Holding

Co-Management

6,650

6,650

49.00

49.00

10

35

    Company Limited
















Subnorasing Co., Ltd.
Manufacturing -Sand

Co-Management

18,000

18,000

36.07

36.07

4,108

4,025

    Total












67,634

69,285

(1)

The Company and subsidiaries have a policy to record the investments in shares of associated companies by the equity method.  The equity in net loss of the investment in Samakkee Cement Co., Ltd.,  and Subnorasing Co., Ltd. were computed from for the financial statement of such associated companies as at June 30, 2003 with made by Company’s management and the year end December 31, 2002, from audited financial statements by another auditor.  As at June 30, 2003 and December 31, 2002,  the investments in these companies totalled approximately Baht 56.79 million and Baht 56.86 million (1% and 1% of the consolidated total assets), respectively, and the equity in net profit or loss of these companies for the three-month period June 30, 2003 and 2002, totalled approximately Baht 0.03 million and Baht 2.05 million ( 0.03% of consolidated net profit and 8.9% of the consolidated net loss), respectively; and for the six-month periods ended June 30, 2003 and 2002, totalled approximately Baht 0.12 million and Baht 5.23 million (0.07% of consolidated net profit and  13.28% of the consolidated net loss), respectively.

 (2)
The Company has a policy to record the investments in shares of subsidiaries and associated companies by the equity method. The equity in net income or loss of the investments in Samakkee Cement Co., Ltd., and Subnorasing Co., Ltd. were computed from the financial statement of such associated companies, as at June 30, 2003 with made by Company’s management and the year end December 31, 2002, from audited financial statements by another auditor.  As at June 30, 2003 and December 31, 2002 the investments in these companies totalled approximately Baht 56.79 million and Baht 56.86 million (1% and 1% of total assets), respectively, and the equity in net profit or loss of these companies for the three-month periods June 30, 2003 and 2002 totalled approximately Baht 0.03 million and Baht 2.05 million (0.03% of net profit 8.9% of net loss), respectively;  and for the six-month periods ended June 30, 2003 and 2002, totalled approximately Baht 0.12 million and 5.23 million (0.07 % of net profit and 13.28% of net profit), respectively.
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13.
OTHER LONG-TERM INVESTMENTS IN RELATED
COMPANIES (General Investments) - At Cost





Consolidated financial statements (In Thousand Baht)








Percentage of




Type of

Type of 

Paid up shares

Ownership

Amount


Business

relation

As at

As at

As at

As at

As at

As at






June

December

June

December

June

December






30, 2003

31, 2002

30, 2003

31, 2002

30, 2003

31, 2002

Sinnsuk Properties Co., Ltd.
Real Estate

Shareholding

200,000

200,000

15.00

15.00

30,000

30,000

Haadyai Nakarin Co., Ltd.
Real Estate

Shareholding

191,500

191,500

6.03

6.03

11,548

11,548

Dura Floor Corporation Co., Ltd.
Manufacturing

Shareholding

55,000

55,000

15.26

15.26

7,454

8,395

Supalai Northeast Co.,Ltd.
Real Estate

Shareholding

80,500

80,500

10.00

10.00

8,050

8,050

Thai Advance Panel Technology
















    Co., Ltd.
Manufacturing

Shareholding

50,000

50,000

5.58

5.58

3,125

3,125

D.Cement Co., Ltd    
Manufacturing

Shareholding

50,000

50,000

19.75

19.75

2,469

2,469

High Full Rubber  Product Co., Ltd.
Manufacturing

Shareholding

42,842

42,842

3.00

3.00

1,258

1,258

Total












63,904

64,845

Less allowance for decline in 
















           value of investment












(38,012)

(38,889)

Net












25,892

25,956






The Company’s financial statements (In Thousand Baht)








Percentage of




Type of

Type of 

Paid up shares

Ownership

Amount


Business

relation

As at

As at

As at

As at

As at

As at






June

December

June

December

June

December






30, 2003

31, 2002

30, 2003

31, 2002

30, 2003

31, 2002

Sinnsud Properties Co., Ltd.
Real Estate

Shareholding

200,000

200,000

15.0

15.00

30,000

30,000

Haadyai Nadarin Co., Ltd.
Real Estate

Shareholding

191,500

191,500

6.03

6.03

11,548

11,548

Dura Floor Corporation Co., Ltd.
Manufacturing

Shareholding

55,000

55,000

13.55

13.55

7,455

7,455

Supalai Northeast Co., Ltd.
Real Estate

Shareholding

80,500

80,500

10.00

10.00

8,050

8,050

Thai Advance Panel Technology
















    Co., Ltd.
Manufacturing

Shareholding

50,000

50,000

5.58

5.58

3,125

3,125

D. Cement Co., Ltd    
Manufacturing

Shareholding

50,000

50,000

19.75

19.75

2,469

2,469

    Total












62,647

62,647

Less allowance for decline in 
















           value of investment












(38,953)

(38,889)

Net












23,694

23,758



The investments in shares of related parties are carried at cost.  As at June 30, 2003 and December 31, 2002, the aggregate net book values of the investments based on the latest available audited financial statements are lower than the aggregate costs by Baht 38.9 million and 38.9 million, respectively.  Management provided an allowance for decline in value of the investments amounting to approximately Baht 38.9 million and 38.9 million, respectively by considering the net book value (which was lower than cost) that is expected to be permanently declined.  Management believes that such allowance is adequate for the possible loss on decline in value of these investments.
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14.
PROPERTY AND EQUIPMENT - NET



Consolidated financial statements (In Thousand Baht)



Balance, at





Balance, at



December





June



31, 2002

Addition

Deduction

30, 2003

Appraised Fixed Assets:









Cost









   - Land
487,415

-

-

487,415


   - Golf course
197,167

-

-

197,167


   - Club house  
118,279

-

-

118,279


          Total cost
802,861

-

-

802,861

Revaluation surplus










   - Land
716,838

-

-

716,838


   - Golf course
(82,123)

1,626

-

(80,497)


   - Club house  
(53,846)

1,496

-

(52,350)


          Total revaluation
580,869

3,122

-

583,991


          Total cost and revaluation
1,383,730





1,386,852

Less Accumulated depreciation









   - Golf course
(25,926)

(3,391)

-

(29,317)


   - Club house  
(11,631)

(2,963)

-

(14,594)


          Total depreciation
(37,557)

(6,354)

-

(43,911)


               Net
1,346,173





1,342,941


Cost









   - Leasehold right
70,563

-

-

70,563


   - Building and improvement on land leased
79,412

-

-

79,412


          Total cost
149,975

-

-

149,975


Revaluation surplus









   - Leasehold right
7,069

-

(217)

6,852


   - Building and improvement on land leased
6,375

-

(196)

6,179


          Total revaluation
13,444

-

(413)

13,031


          Total cost and revaluation
163,419

-

(413)

163,006

Less Accumulated depreciation










   - Leasehold right
(35,008)

(1,094)

-

(36,102)


   - Building and improvement on land leased
(47,652)

(974)

-

(48,626)


          Total depreciation
(82,660)

(2,068)

-

(84,728)


               Net
80,759





78,278

“UNAUDITED”

 “REVIEWED”
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Consolidated financial statements (In Thousand Baht)




Balance, at





Balance, at




December





June




31, 2002

Addition

Deduction

30, 2003


Cost









   - Land
76,113

2,692

-

78,805


   - Building and improvement on land leased
65,994

2,842

-

68,836


          Total cost
142,107

5,534

-

147,641


Revaluation surplus









   - Land
38,762

-

-

38,762


   - Building and structures
8,440

-

(532)

7,908


          Total revaluation surplus
47,202

-

(532)

46,670


          Total cost and revaluation
189,309

5,534

(532)

194,311

Less Accumulated depreciation









   - Building and structures
(30,579)

(1,386)

-

(31,965)


            Net
158,730





162,346

                  Net appraised fixed assets
1,585,662





1,583,565

Remaining Fixed Assets At Cost:









Cost









   Transportation equipment
15,663

7,836

(1,349)

22,150


   Machinery and equipment
53,268

431

-

53,699


   Furniture, fixtures and office equipment
26,229

523

-

26,752


          Total Cost
95,160

8,790

(1,349)

102,601

Less Accumulated Depreciation









   Transportation equipment
(14,584)

(626)

1,349

(13,861)


   Machinery and equipment
(32,791)

(2,179)

-

(34,970)


   Furniture, fixtures and office equipment
(24,631)

(281)

-

(24,912)


          Total Accumulated depreciation
(72,006)

(3,086)

1,349

(73,743)

                  Net
23,154





28,858










Grand Total
1,608,816





1,612,423

“UNAUDITED”
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The company’s financial statements (In Thousand Baht)



Balance, at





Balance, at



December





June



31, 2002

Addition

Deduction

30, 2003

Appraised Fixed Assets:









Cost









   - Land
487,415

-

-

487,415


   - Golf course
197,167

-

-

197,167


   - Club house  
118,279

-

-

118,279


          Total cost
802,861

-

-

802,861

Revaluation surplus










   - Land
716,838

-

-

716,838


   - Golf course
(82,123)

1,626

-

(80,497)


   - Club house  
(53,846)

1,496

-

(52,350)


          Total revaluation
580,869

3,122

-

583,991


          Total cost and revaluation
1,383,730





1,386,852

Less Accumulated depreciation










   - Golf course
(25,926)

(3,391)

-

(29,317)


   - Club house  
(11,631)

(2,963)

-

(14,594)


          Total depreciation
(37,557)

(6,354)

-

(43,911)


               Net
1,346,173





1,342,941


Cost









   - Leasehold right
70,563

-

-

70,563


   - Building and improvement on land leased
79,412

-

-

79,412


          Total cost
149,975

-

-

149,975


Revaluation surplus









   - Leasehold right
7,069

-

(217)

6,852


   - Building and improvement on land leased
6,375

-

(196)

6,179


          Total revaluation
13,444

-

(413)

13,031


          Total cost and revaluation
163,419

-

(413)

163,006

Less Accumulated depreciation










   - Leasehold right
(35,008)

(1,094)

-

(36,102)


   - Building and improvement on land leased
(47,652)

(974)

-

(48,626)


          Total depreciation
(82,660)

(2,068)

-

(84,728)


               Net
80,759





78,278
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The Company’s financial statements (In Thousand Baht)




Balance, at





Balance, at




December





June




31, 2002

Addition

Deduction

30, 2003


Cost









   - Land
76,113

2,692

-

78,805


   - Building and structures 
65,994

2,842

-

68,836


          Total cost
142,107

5,534

-

147,641


Revaluation surplus









   - Land
38,762

-

-

38,762


   - Building and structures
8,440

-

(532)

7,908


          Total revaluation surplus
47,202

-

(532)

46,670


          Total cost and revaluation
189,309

5,534

(532)

194,311

Less Accumulated depreciation









   - Building and structures
(30,579)

(1,386)

-

(31,965)


               Net
158,730





162,346

Net appraised fixed assets
1,585,662





1,583,565

Remaining Fixed Assets At Cost:









Cost









   Transportation equipment
13,652

7,837

(1,318)

20,171


   Machinery and equipment
50,450

430

-

50,880


   Furniture, fixtures and office equipment
25,071

515

-

25,586


          Total Cost
89,173

8,782

(1,318)

96,637

Less Accumulated Depreciation









   Transportation equipment
(12,573)

(626)

1,318

(11,881)


   Machinery and equipment
(31,878)

(1,943)

-

(33,821)


   Furniture, fixtures and office equipment
(23,473)

(280)

-

(23,753)


          Total Accumulated depreciation
(67,924)

(2,849)

1,318

(69,455)

                  Net
21,249





27,182










Grand Total
1,606,911





1,610,747



The Company follows Statement No. 32 issued by the Institute of Certified Accountants and Auditors of Thailand, which allows the valuation of property, plant and equipment at appraised amounts. The Company’s principal property and equipment are stated at appraised value based on latest appraisal rendered in September 2002 by independent valuers. The net excess of appraised value over cost is shown as “Revaluation increment in fixed assets - net” under “Shareholders’ Equity” in the balance sheet and the consolidated balance sheet.  The revaluation increment in fixed assets - net is not available for dividend distribution.


Depreciation charges for the three-month periods ended June 30, 2003 and 2002 amounted to approximately Baht 6.55 million and Baht 5.97 million, respectively;  and for the six-month periods ended June 30, 2003 and 2002 amounted to approximately Baht 12.65 million and Baht 12.07 million, respectively.
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In 1986, the Company entered into an agreement with Chulalongkorn University to lease a plot of land on which its office buildings are situated.  Under the agreement, the Company had to pay a leasehold right of Baht 65.8 million, whereby Baht 2 million was paid on the agreement date.  The remaining amount (presented as a part of long-term debts in the balance sheets and the consolidated balance sheets) is payable in annual installments over the life of the lease of 30 years commencing in March 1989.  In addition, the Company has to transfer all of the constructions thereon to the lessor when the lease expires.

15.
OTHER NON-CURRENT ASSETS



As at June 30, 2003 and December 31, 2002, this account includes the corporate withholding income tax totalling Baht 20.6 million and Baht 15.6 million, respectively.  Management believes that the corporate withholding income tax amount is significant and, therefore, the Company has set the policy to refund the corporate withholding income tax within the period specified by law.

16.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
In Thousand Baht


Consolidated 

The Company’s


financial statements

Financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Bank overdrafts
57,038

14,713

55,558

13,938

          Total
57,038

14,713

55,558

13,938


As at June 30, 2003 and December 31, 2002 the Company and subsidiaries has overdraft lines with several local banks totalling Baht 74.5 million (Baht 72 million for company’s only) with interest at minimum overdraft rates.  The above bank overdrafts are collateralized by the Company’s land and are additionally guaranteed by certain shareholders.
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17.
DEBENTURES DEFAULTED
In Thousand Baht


Consolidated 

The Company’s


financial statements

Financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Debentures at Baht 1,000 par value,








    maturity is 5 years from issuing








    date, redeemable in February 1999,








    interest rate 2% p.a. and discount








    amount on issuing date Baht 309








    per unit
130,864

159,718

130,864

159,718



As at June 30, 2003 and December 31, 2002 the Company had certain financial ratios, which were not in compliance with the covenants in the Placement and Underwriting Agreement for Debentures of M.K. Real Estate Development Public Company Limited dated January 28, 1994, and also defaulted in the payments of interest. As a result, the debentureholders could redeem the debentures in advance within 20 days after being informed by the advisors of the Company’s non-compliance without any permission to the Company to correct.  Furthermore, the Company must redeem the debentures at specific value within 35 days after receiving the notice from the advisors. In addition, such debentures were redeemable on February 2, 1999.  Two debentureholders (with 95,000 units amounting to Baht 95 million) filed cases to the Civil Court to claim against the Company totalling Baht 100 million.  The Company has provided provision for possible loss on these claims at the defaulted interest rate totalling Baht 33.3 million. On December 27, 2002, the Court judged that the Company shall repay to the one of two debentureholder at the amount of Baht 38,634,246.58 and interest at 7.5% per annum on the principal of Baht 35,000,000 until fully settlement. As at April 10, 2002, a debentureholder (with 35,000 units amounting to baht 35 million) filed cases to the Civil Court to claim against the company totalling Baht 37.9 million. The Company has provided provision for possible loss on these claims at the normal interest rate totalling Baht 3.8 million.  Since debenture holder filed cases to the Civil Court to claim at the normal interest rate.  



On August 16, 2000, the Company issued 634,986 units of Convertible Debentures with maturity in 2007 to redeem the old debentures of Baht 634,986,000. The terms and conditions of the conversion and redemption are stated in the Information Memorandum of Convertible Debentures dated July 31, 2000. (See note 21) Furthermore, the Company is in the process of discussing with the remaining debentureholders to extend the repayment period and plan.  However, the ultimate outcome of this matter cannot presently be determined. As at June 30, 2003 and December 31, 2002, respectively. The outstanding balances of debentures amounting to Baht 130.86 million and 159.72 million, respectively.
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18.
ADVANCES FROM DIRECTOR
In Thousand Baht 


Consolidated 

The Company’s


financial statements

financial statements only


As at

As at

As at

As at


June 30, 2003

December 31, 2002

June 30, 2003

December 31, 2002


(For  the

(For  the year)

(For  the

(For  the year)


  six-month



six-month




periods)



periods)



Balance, beginning of  periods 
14,680

1,766

14,680

1,766

Additional loan during the periods
33,202

126,637

33,202

126,637

Deduction from payment during the periods
(6,199)

 (113,723)

(6,199)

 (113,723)

Balance, end of periods
41,683

14,680

41,683

14,680



Advances from directors have no interest charge and due at call.

19.
SHORT-TERM LOANS FROM OTHERS 
In Thousand Baht 


Consolidated 

The Company’s


financial statements

financial statements only


As at

As at

As at

As at


June 30, 2003

December 31, 2002

June 30, 2003

December 31, 2002


(For  the

(For  the year)

(For  the

(For  the year)


six-month



six-month




periods)



periods)



Balance, beginning of periods
-

-

-

-

Additional loan during the periods
48,000

48,000

48,000

48,000

Deduction from payment during the periods
-

-

-

-

Balance, end of periods
48,000

48,000

48,000

48,000



As at June 30, 2003 and December 31, 2002, the Company has promissory notes with other person of Baht 48 million, carrying interest at the rate of 8.824 % per annum and due at call.

 “UNAUDITED”

 “REVIEWED”

- 19 -

20.
OTHER CURRENT LIABILITIES

In Thousand Baht


Consolidated 

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Accrued interest expense
41,263

49,446

41,263

49,446

Deferred income from customers
37,248

42,520

37,248

42,520

Accrued expensed 
43,972

40,746

43,475

40,712

Retention 
24,814

19,506

24,814

19,164

Advance received 
41,737

36,363

41,737

36,363

Others
13,378

11,488

13,376

11,384

          Total
202,412

200,069

201,913

199,589

21.
LONG-TERM DEBTS

In Thousand Baht


Consolidated 

The Company’s


financial statements

financial statements only


As at June

As at December

As at June

As at December


30, 2003

31, 2002

30, 2003

31, 2002

Convertible debentures at Baht 1,000








  par value, maturity in 7 years from








  issuing date, redeemable on August








  16, 2007, interest rate 2% p.a. from








  August 16, 2004
181,252

241,252

181,252

241,252

Loans from two banks
49,585

17,284

49,585

17,284

Restructured loan  
2,600,375

2,794,246

2,600,375

2,794,246

Leasehold right, payable in annual








  Installments up to March 2018 (Note 14)
39,450

43,050

39,450

43,050

          Total
2,870,662

3,095,832

2,870,662

3,095,832

Less: Portion due within one year
(193,385)

(185,169)

(193,385)

(185,169)

          Net
2,677,277

2,910,663

2,677,277

2,910,663

“UNAUDITED”
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On August 16, 2000, the Company issued 634,986 units of Convertible Debentures with maturity in 2007 to redeem the old debentures of Baht 634,986,000. The terms and conditions of the conversion and redemption are stated in the Information Memorandum of Convertible Debentures dated July 31, 2000.


On July 23, 1999, the Company has entered into a debt restructuring agreement with a local bank for a loan and related accrued interest totalling Baht 742.3 million to restructure its repayment term and interest rate.  This debt restructuring agreement includes certain restriction conditions, such as default in payment and creation of obligation, etc.  On April 4, 2000 and September 29, 2000, the Company entered into debt restructuring agreements with local banks covering loan, debenture and related accrued interest of a bank and of several financial institutions which had been permanently closed. On April 27, 2001, the Company has amended certain terms and conditions of the debt restructuring agreement with a local bank covering such issue as change in interest payment etc.


As at June 30, 2003 and December 31, 2002 the loans from such financial institutions have been collateralized by the Company’s land as discussed in Note 14, and personally guaranteed by certain shareholders.  Under certain loan agreements, the Company has to repay the loans when the payments are made from its customers on the dates which real estate title deeds are transferred to the customers.  However, the Company did not forecast the portion of the long-term loans, which is expected to be repaid within the next one year for presenting under the current liabilities in the balance sheet as at June 30, 2003 and December 31, 2002. 




On July 27, 2001 the Company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 361.9 million and accrued interest booked at Baht 220.4 million.  Said contract includes the reduction of principal and accrued interests coupled with a new repayment scheme covering partial asset transfer and installment payment by monthly basis during a four-year period up to July 2005. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 315 million lower than recorded loan principal and accrued interest.  However, the Company has not yet realized such profit from debt restructuring until such agreement is completely fulfilled.  




On August 29, 2001 the company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 3.3 million. Said contract includes the reduction of accrued interests coupled with a new repayment scheme covering installment payment by monthly basis during a three-year period up to July 2004. 
“UNAUDITED”
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On October 5, 2001 the company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 40 million and accrued interest booked at Baht 37 million. Said contract includes the reduction of accrued interests coupled with a new repayment scheme covering installment payment by quarterly basis during a five-year period up to September 2006. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 20.5 million lower than recorded loan principal and accrued interest. However, the Company has not yet realized such profit from debt restructuring until such agreement is completely fulfilled. 



On November 1, 2001 the company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 73.3 million and accrued interest booked at Baht 26.7 million. Said contract includes the reduction of accrued interests coupled with a new repayment scheme covering installment payment by monthly basis during an eight-year period up to April 2008. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 7.58 million higher than recorded loan principal and accrued interest. Accordingly the Company recorded interest at the effective rate, not at the rate as specified in the agreement. 



On January 23, 2002 the Company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 237.3 million and accrued interest booked at Baht 212 million.  Said contract includes the reduction of principal and accrued interests coupled with a new repayment scheme covering partial asset transfer and installment payment by three monthly basis during a six-year period up to January 2008. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 241.8 million lower than recorded loan principal and accrued interest.  However, the Company has not yet realized such profit from debt restructuring until such agreement is completely fulfilled.  




On July 18, 2002 the Company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 67 million and accrued interest booked at Baht 66.96 million.  Said contract includes the reduction of accrued interests and a new repayment scheme with installment payment by monthly basis during a five-year period up to June 2007. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 21.9 million lower than recorded loan principal and accrued interest,  which will be presented as Extraordinary item in the consolidated statement of income and the statement of income for the year ended December 31, 2002. 
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On December 26, 2002 the Company signed a debt restructuring agreement with a financial institution for loan principal amounting Baht 30 million and accrued interest booked at Baht 44.7 million.  Said contract includes the reduction of principal and accrued interests coupled with a new repayment scheme covering partial installment payment by monthly basis during a five-year period up to December 2007. The Company has approximated the new repayment amount based on the new interest rate according to said debt restructuring agreement yielding a result of approximated Baht 46.7 million lower than recorded loan principal and accrued interest.  However, the Company has not yet realized such profit from debt restructuring until such agreement is completely fulfilled.  




Loans as per said debt restructuring agreements were personally guaranteed by certain directors and collateralized by parts of the Company's land and buildings and the Company’s land for development and for sales.




Under the terms of the agreements, the Company shall comply with the conditions of agreements.

22.
PROMOTIONAL PRIVILEGES



By virtue of the provisions of the Industrial Investment Promotion Act B.E. 2520,  the Company was granted certain promotional privileges on its housing projects providing for low and medium income earners.  The promotional privileges include, among other things, the following:


a)
Exemption from payment of income tax for a period of five years from the start of promoted business commencing in December 1996.  If a net loss in operations is incurred during the period of the exemption from payment of income tax, the Company can deduct such fiscal year loss from the net income for another succeeding five years after the period of the exemption.


b)
Exemption from payment of income tax on dividends pertaining to the promoted business for five years.



For the three-month and six-month period ended June 30, 2003 and 2002,  the Company has no income derived from the promoted business.

23.

COMPENSATION OF  THE RETAINED LOSS



At the ordinary shareholders’ meeting held on April 29, 2003, the shareholders passed the 
resolution as follows: -




Approved to transfer the legal reserve of Baht 46,500,000 and share premium of Baht 
1,334,324,496 to compensate the retained loss as at December 31, 2002 amount for Baht 589,917,744  
which were presented as part of financial statements as at June 30, 2003.
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24.
REVALUATION SURPLUS - NET



Since June 1999, the Company changed its method of valuation of land, land improvements, buildings and machinery and equipment from cost method to the revaluation method based on value appraised by a firm of independent appraiser.


- 
land-golf course and club house and land-buildings and structures and golf course, the valuer used the “market approach”  method.


-
In appraisal of  building and improvement land leased,  the value used the “income 


approach” method.



-
In appraisal of club house and buildings and structures, the valuer used the “depreciated 


replacement” cost  method


The surplus resulting from revaluation of land-golf course and clubhouse land-buildings and structures golf course club house buildings and structures and building and improvement land leased, based on the latest appraisal by independent valuers in September 2002, was shown under the caption of “Shareholders’ Equity” in the balance sheet. 


Transactions of revaluation surplus are as follows:


(In Thousand Baht)


The Company’s Financial Statements Only


Balance per

Additions

Deduction

Balance per


Book at December 





Book at June 


31, 2002





30, 2003

Revaluation surplus:-








Land-golf course and club house
716,838

-

-

716,838

Golf course
(82,123)

1,626

-

(80,497)

Club house
(53,846)

1,496

-

(52,350)

     Total
580,869

3,122

-

583,991

Leasehold right
7,069

-

(217)

6,852

Building and improvement land leased
6,375

-

(196)

6,179

     Total
13,444

-

(413)

13,031

Land-building and structures
38,762

-

-

38,762

Building and structures
8,440

-

(532)

7,908

     Total
47,202

-

(532)

46,670

         Grand total
641,515

3,122

(945)

643,692



The “Revaluation Surplus” is not available for dividend distribution.
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25.
LEGAL RESERVE



Under the provision of the Public Limited Companies Act B.E.2535, the Company is requires to appropriate at least 5% of its annual net income after deduction of the deficit brought forward (if any) as reserve fund until the reserve reaches 10% of the authorized share capital.

26.
GAIN ON DEBT RESTRUCTURING AGREEMENTS 



In the first quarter of 2002, the Company has entered into debt restructuring agreement with a financial institution for loan principal by transferring parcels of assets on January 23, 2002 (Note 21). In this connection, the Company has gain on the difference between the carrying amount and fair value of such assets totalling Baht 61.1 million which were presented separately in the consolidated statement of income and the statement of income for the six-month ended June 30, 2002.


In the third quarter of 2002, the company signed a debt restructuring agreement with a creditor for a loan transferred from closed financial institution. Said contract, signed on July 18, 2002(Note 21), includes the reduction of accrued interests and a new repayment scheme (Note 16). Such transaction yielded Baht 21.9 million gain on debt restructuring which is presented as extraordinary item in the consolidated statement of income and statement of income for the year ended December 31 ,2002,  in the first and second quarter of 2003, the Company complied to the agreement, thus, the Company has gain on debt restructuring for the three-month period amounting to 1.18 million and for the six-month period amounting to Baht 2.36 million and is presented as extraordinary item in the consolidated statement of income and the financial statement for the three-month and six-month period ended June 30, 2003.




In the first quarter of 2003, the Company has entered into debt restructuring agreement with debentureholders of 28,854 units by redeeming debentures at discounted price from the face value. In this connection, the Company has net gain from debt settlement totalling Baht 20.2 million, which were presented as part of extraordinary item in the consolidated statement of income and the statement of income for the six-month periods ended June 30, 2003.

27.
FINANCIAL INSTRUMENTS

a.  Financial Risk Management


The Company and subsidiaries manage theirs financial risk exposure on financial assets and financial liabilities in normal business by its internal management and control system and the Company and subsidiaries do not hold or issue any derivative instruments.

b.  Fair Value




The fair value of significant financial assets and financial liabilities does not differ from their carrying value except for the fair value of long-term investments and long-term debts cannot be properly calculated, accordingly, no disclosure is made.
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28.
EARNINGS PER SHARE



Basic earnings per share is calculated by dividing the net income (loss) for the period by the weighted average number of ordinary shares issued and paid-up during the period.




Diluted earnings per share is calculated by dividing net income (loss) for the period by the total sum of the weighted average number of ordinary shares outstanding during the period and the weighted average number of potential ordinary shares to be issued for conversion of all convertible debentures into ordinary shares.


(In Thousand Baht)

(In Thousand Shares)

Baht per share


Net income (loss)

Weighted average number

Earning (loss)




of ordinary shares

per share


For  the

For  the

For  the

For  the

For  the

For  the


three-month

three-month

three-month

three-month

three-month

three-month


periods ended

periods ended

periods ended

periods ended

periods ended

periods ended


June 30, 2003

June 30, 2002

June 30, 2003

June 30, 2002

June 30, 2003

June 30, 2002




(Restated)







(Restated)

Basic earning per share












    Number of ordinary shares




60,442

58,364





    Income (loss) before












         extraordinary item
88,187

23,028





1.46

0.39

    Extraordinary item
1,178

-





0.02

-

    Net income (loss)
89,365

23,028





1.48

0.39

Diluted earnings per share












 Number of ordinary shares




60,442

58,364





    Potential effect of dilution




6,041

8,041





     Total




66,483

66,405





    Income (loss) before












         extraordinary item
88,187

23,028





1.33

0.35

    Extraordinary item
1,178

-





0.02

-

    Net income (loss)
89,365

23,028





1.35

0.35
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(In Thousand Baht)

(In Thousand Shares)

Baht per share


Net income (loss)

Weighted average number

Earning (loss)




of ordinary shares

per share


For  the

For  the

For  the

For  the

For  the

For  the


six-month

six-month

six-month

six-month

six-month

six-month


periods ended

periods ended

periods ended

periods ended

periods ended

periods ended


June 30, 2003

June 30, 2002

June 30, 2003

June 30, 2002

June 30, 2003

June 30, 2002




(Restated)







(Restated)

Basic earning per share












    Number of ordinary shares




60,523

55,543





    Income (loss) before












         extraordinary item
152,183

39,384





2.51

0.71

    Extraordinary item
22,568

-





0.37

-

    Net income (loss)
174,751

39,384





2.88

0.71

Diluted earnings per share












 Number of ordinary shares




60,523

48,007





    Potential effect of dilution




6,041

18,964





     Total




66,564

66,971





    Income (loss) before












         extraordinary item
152,183

39,384





2.29

0.59

    Extraordinary item
22,568

-





0.34

-

    Net income (loss)
174,751

39,384





2.63

0.59

29.
CONTINGENT LIABILITIES AND COMMITMENTS


a)
As at June 30, 2003, the Company was contingently liable to banks for bank guarantees issued in favor of some government agencies totalling Baht 46.52 million.


b)
As at June 30, 2003, the Company has promissory note of Baht 103.98 million, paid to a land owner, which is avaled by the financial institution.


c)
As at June 30, 2003, the Company had several agreements to purchase land and the commitment under agreement amounting to Baht 267.74 million.

30.
SEGMENTATION OF BUSINESS


The Company’s and subsidiaries’ operations are real estate business.  Management considers that the Company and subsidiaries have only one industry segment.  Moreover, in terms of operating locations and market areas, management also determines that the Company and subsidiaries have only one geographical segment since they operate solely in Bangkok and suburb.

