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M.K. REAL ESTATE DEVELOPMENT PUBLIC COMPANY LIMITED

NOTES TO INTERIM FINANCIAL STATEMENTS
SEPTEMBER 30, 2007 AND 2006
1.
GENERAL INFORMATION

a)
Domicile and legal status of the Company



The Company was registered the conversion of its legal status from a company into a public limited company under the Public Company Limited Act with the Ministry of Commerce on December 15, 1993. The Company’s head office locates at 719 M.K. Building, Bantadtong Road, Pathumwan, Bangkok 10330, Thailand.


b)
Nature of the Company's operations




The Company operates its core business as a real estate developer in various areas such as developing empty land for sell, building house for sell including the land, providing construction services, building condominium for sell, providing accommodation for rental and car park services, and golf course services, etc.


c)
Employees




As at September 30, 2007 and 2006 the Company and subsidiaries hold  241 employees and 240 employees, respectively  ( 239 employees and 238 employees, respectively for the Company only).

d)
Supplemental disclosures of expense information




Supplemental disclosures of expense information are as follows:
	
	In Thousand Baht

	
	Consolidated 

Financial Statements
	
	The Company’s
Financial Statements Only

	
	For the three-month periods ended September 30,
	
	For the three-month periods ended September 30,

	
	2007
	22006
	2006
	
	2007
	
	2006

	Depreciation
	7,954
	
	7,939
	
	7,951
	
	7,854

	Employee benefit cost
	17,416
	
	18,365
	
	17,205
	
	18,161

	Directors’ remuneration
	250
	
	95
	
	235
	
	95


	
	In Thousand Baht

	
	Consolidated 

Financial Statements
	
	The Company’s

Financial Statements Only

	
	For the nine-month periods ended
 September 30,
	
	For the nine-month periods ended September 30,

	
	2007
	22006
	2006
	
	2007
	
	2006

	Depreciation
	23,688
	
	23,355
	
	23,686
	
	23,032

	Employee benefit cost
	66,915
	
	75,688
	
	66,032
	
	74,800

	Directors’ remuneration
	2,740
	
	3,485
	
	2,680
	
	3,440
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2.
BASIS FOR FINANCIAL STATEMENTS

The accompanying consolidated interim financial statements and interim financial statements have been prepared on the basis that the Company continuously operates its business as a going concern manner. 

3.
BASIS FOR CONSOLIDATION AND OPERATIONS 

The accompanying consolidated interim financial statements include the accounts of M.K. Real Estate Development Public Company Limited, and subsidiaries as follows:

	Percentage of Ownership

	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006

	Mancon Company Limited
	95.50
	
	95.50




The percentage of total assets and total revenues of the subsidiaries included in the consolidated financial statements are as follows:

	
	Percentage of total assets included in consolidated balance sheet  
	
	Percentage of total revenues included in consolidated income statement for the three-month period ended September 30,   
	
	Percentage of total revenues included in consolidated income statement for the nine-month period ended September 30,   

	
	As at

September 30, 2007
	
	As at

December 31, 2006
	
	2007
	
	2006
	
	2007
	
	2006

	Subsidiary company
	
	
	
	
	
	
	
	
	
	
	

	Mancon Company Limited
	1.46
	
	1.31
	
	4.76
	
	0.94
	
	3.30
	
	0.38




Goodwill arising from acquisition of subsidiaries is amortized to be an expense by the straight-line method over the period of 5 years. The significant intercompany transactions with the subsidiaries have been eliminated for preparing of consolidated financial statements.

4.
SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

4.1
Basis for preparation of interim financial statements



The interim financial statements are prepared in accordance with the Accounting Standard No.41 “Interim Financial Statements” and the announcement of the Stock Exchange of Thailand. These interim financial statements are prepared as additional financial statement information for the year ended December 31, 2006 with the emphasis on the more current information about new activities, events, and situations and are not intended to re-emphasis on the information previously reported. The interim financial statement should therefore, be read in conjunction with the financial statements for the year ended December 31, 2006.
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    4.2
Recognition of Revenues and Expenses 




The Company and subsidiaries recognize revenue from sales of land under the installment payment agreements on the installment method.  Revenue from sales of land and houses, and condominiums are recognized on the percentage of completion method and excluded cost of land and evaluation from engineer.



Revenue is recognized on sale contracts on which the deposits are collected for not less than 20 percent of contract price, the Company will discontinue recognizing revenue on sale contracts for which customers default the payment of installment over 3 periods.


Cost of sales are based on the estimated cost of real estate project and recognized on the percentage of sale revenue accounted from the respective lot.

            Revenue from construction is recognized on  the percentage of completion method. The excess construction progressed over the billing installment is recognized as “Accounts and unbilled receivables trade”



In addition, the Company and subsidiaries recognize the income from real estate business in conformity with the Accounting Standard  “Income Recognition Sales in Real Estate” such as the total agreements to sell condominiums, should not be less than 40% of the areas opening for sales, buyers’ paid deposits and installments, should not be less than 20% of the corresponding contract sales amounts, etc.




Revenue from leasehold rights is recognized over the lives of the leases



The Company and subsidiaries recognize other revenues and expenses on an accrual basis.


4.3
Cash and Cash Equivalents




Cash comprises cash held at banks and on hand and short- or medium-term investments maturing within the next 3 months and excluded deposits which are pledged as collateral.


4.4
Allowance for Doubtful Accounts

  


The Company and subsidiaries provide allowance for doubtful accounts equal to the estimated collection losses that may be incurred in the collection of all receivables. The estimated losses are based on historical collection experience coupled with a review of the current status of existing receivables.


4.5
Inventories





Inventories are stated at cost or net realizable value, whichever is lower.




Land developing for sales included the cost of raw land, interest on related loans, and development costs, net of costs of lots sold or net realizable value, whichever is lower.




The Company and subsidiaries compute the cost of lots sold based on the percentages of revenue recognized from the respective lots.




Construction materials are valued at cost (first-in, first-out method) or net realizable value, whichever is lower.




The Company ceased a capturing of the related interest as part of inventories cost when construction of the project had been finished or it had been suspended in unusual event.


4.6
Investments in subsidiary and associated companies





Investments in subsidiary and associated companies are stated at cost method. The Company recognizes gain or loss on disposal of the investment in the statement of income and also impairment loss on the investment.
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4.7
Investments in related parties and other companies



Long-term investments in related parties and other companies are stated at cost (less allowance for impairment).  The Company recognizes impairment loss as expense on the investment in the statement of income.  

4.8
Depreciation




Depreciation of property and equipment has been computed by the straight-line method over the estimated useful lives of the assets as follows:

	
	Years

	Golf course
	30

	Leasehold right
	30

	Building and improvement on land leased
	30

	Buildings and structures
	20

	Transportation equipment
	5

	Machinery and equipment
	5

	Furniture, fixtures and office equipment
	5






Depreciation pertaining to the revaluation increment are treated as a deduction there to.





Reappraised value is the market value or replacement value which is revalued by the independent appraisal expertise. The Company has a policy to make the renewal on revaluations of assets in regularity basis of three year of each time to ensure that their existing carrying amounts do not differ materially from their current fair values at the balance sheet date. When an asset’s carrying amount is increased as a result of a revaluation, the increase should be recorded as “Surplus on revaluation of assets” under the caption of “Shareholders’ equity” in the balance sheet.


4.9
Impairment of Assets




The Company and its subsidiary companies the impairment of assets whenever events indicate that the carrying value of an asset exceeds its realizable value. Realisable value is determined the value of an asset’s net selling price and its value in use whichever is higher. The value in use is derived from management estimates. 




The Company and its subsidiary companies recognize an impairment loss in the earnings statements whenever the carrying value of an asset exceeds its realizable value. The Company and its subsidiary companies will reverse the impairment loss when there are indications that the value of the asset is no longer impaired or the amount of impairment has decreased. 
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4.10
Operating Lease




Lease of assets under which all the risks and rewards of ownership are effectively retained by the lessor are classified as operating leases.  Lease payments under an operating lease are recognized as an expense on a systematic basis over the lease term.


4.11
Foreign Currency Transactions




Foreign currency transactions are recorded at the rates prevailing on the dates of the transactions.  Assets and liabilities denominated in foreign currencies at the balance sheet dates are translated into Baht at the prevailing rates at those dates.  Gains or losses on translation are credited or charged to current operations.


4.12
Income Tax




The Company records income tax expense, if any, based on the amount currently payable under the Revenue Code. For the income tax calculation method and policies had been disclosed in Note to financial statement no.22. 


4.13
Use of estimates in the preparation of financial statements




The preparation of financial statements in conformity with generally accepted accounting
 

principles requires management to make estimates and assumptions that affect the reported
 

amounts of assets, liabilities, revenues and expenses and disclosure of contingent assets and
 

liabilities.  Actual results could differ from those estimates.


4.14
Provisions

A  Provision is recognized in the balance sheet when the Company has a present legal or constructive
obligation as a result of a past event, and it is probable that an outflow of economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.
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4.15
Financial instruments



The Company and its subsidiary companies have no policy to speculate in or engage in the trading of any financial derivative instruments.




Financial instruments carried in the balance sheet include cash and cash equivalents, current investments, trade accounts receivable, loans to related party, trade accounts payable and loans from financial institutions. The particular recognition methods adopted are disclosed in the individual policy statements associated with each item.


4.16
Basic earnings per share



Basic earnings per share is calculated by dividing the net earnings for the period by the weighted average number of ordinary shares, held by outside parties, issued and paid-up during the period.

5.
TRANSACTIONS WITH RELATED COMPANIES


5.1
The Company has certain transactions with its related companies. A portion of the Company’s assets, liabilities, revenues, cost and expenses arise from the transactions with the related companies which are related through common shareholdings and/or directorships.  The effects of these transactions, which are in the normal course of business, are reflected in the accompanying financial statements on the basis determined by the companies concerned.



The significant transactions between the Company and its related companies reflect in the accompanying consolidated financial statements and financial statements for the three-month periods and nine-month periods ended September 30, 2007 and 2006 are as follows :-

	
	In Million Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	
	For the three-month periods ended September 30,
	
	For the three-month periods ended September 30,

	
	Pricing basis
	2007
	
	2006
	
	2007
	
	2006

	Rental and service income
	Market price
	0.52
	
	0.52
	
	0.53
	
	0.53

	Remuneration to servitude of land
	Agreed price by
	
	
	
	
	
	
	

	   - Mancon Co., Ltd.
	Appraisal value from
Land Department
	-
	
	-
	
	-
	
	8.73

	Supply sales 
   - Mancon Co., Ltd.
	At cost 
	-
	
	-
	
	0.15
	
	-

	Interest expense 
	Interest rate at
	
	
	
	
	
	
	

	   - Dura Floor Co., Ltd.
	(2007 : 8.87-10 p.a.)
	
	
	
	
	
	
	

	
	(2006 : 7.75-10  p.a.)
	0.45
	
	0.48
	
	0.45
	
	0.48
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	In Million Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	
	For the nine-month periods ended September 30,
	
	For the nine-month periods ended September 30,

	
	Pricing basis
	2007
	
	2006
	
	2007
	
	2006

	Land sales
	Appraisal value from
	
	
	
	
	
	
	

	   - Mancon Co., Ltd.
	Land Department
	-
	
	-
	
	-
	
	6.15*

	Rental and service income
	Market price
	1.55
	
	1.55
	
	1.58
	
	1.58

	Remuneration to servitude of land
	Agreed price by
	
	
	
	
	
	
	

	   - Mancon Co., Ltd.
	Appraisal value from

Land Department
	-
	
	-
	
	-
	
	5.75

	
	Agreed price base on land cost
	-
	
	-
	
	-
	
	8.73

	Supply sales 
   - Mancon Co., Ltd.
	At cost 
	-
	
	-
	
	0.84
	
	-

	Interest expense 
	Interest rate at
	
	
	
	
	
	
	

	   - Dura Floor Co., Ltd.
	(2007 : 8.87-10 p.a.)
	
	
	
	
	
	
	

	
	(2006 : 7.75-10  p.a.)
	1.46
	
	1.64
	
	1.46
	
	1.64

	Interest expense 
	Interest rate at
	
	
	
	
	
	
	

	   - Samakkee Cement Co., Ltd.

	(2007 : 8.25-8.50 p.a.)
	0.06
	
	-
	
	0.06
	
	-


*
Please see more - details in Note 12 page 19.



The significant outstanding balances at September 30, 2007 and December 31, 2006 are as follows :-



Receivables and advances to related parties

	In Thousand Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Mancon Co., Ltd.
	
	
	
	
	
	
	

	 Advances to related parties
	
	
	
	
	
	
	

	 Balance, beginning of period
	-
	
	-
	
	35,686
	
	24,697

	 Additional loan during the period
	-
	
	-
	
	21,193
	
	58,437

	 Deduction from payment during the period
	-
	
	-
	
	(18,820)
	
	(47,448)

	 Balance, end of period
	-
	
	-
	
	38,059
	
	35,686

	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	




Advance for Mancon Co., Ltd. has no interest charge and its repayment required at calling.
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Advance from related parties

	In Thousand Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	
	(for the nine-
	
	(for the year)
	
	(for the nine-
	
	(for the year)

	
	month period)
	
	
	
	month period)
	
	

	Dura Floor Co., Ltd.
	
	
	
	
	
	
	

	Balance, beginning of period
	18,200
	
	28,200
	
	18,200
	
	28,200

	Additional loan during the period
	12,000
	
	4,000
	
	12,000
	
	4,000

	Deduction from payment during the period
	(12,000)
	
	(14,000)
	
	(12,000)
	
	(14,000)

	Balance, end of period
	18,200
	
	18,200
	
	18,200
	
	18,200

	Samakkee Cement Co., Ltd.
	
	
	
	
	
	
	

	Balance, beginning of period
	-
	
	-
	
	-
	
	-

	Additional loan during the period
	5,000
	
	-
	
	5,000
	
	-

	Deduction from payment during the period
	(5,000)
	
	-
	
	(5,000)
	
	-

	Balance, end of period
	-
	
	-
	
	-
	
	-

	      Total
	18,200
	
	18,200
	
	18,200
	
	18,200




Advance from Dura floor Co., Ltd. bears interest at 8.87-10 p.a. (2006 : 7.75-10 p.a.) and its repayment required at calling.  And Samakkee Cement Co., Ltd. bears interest at 8.25-8.50 p.a. and its repayment required at calling.
6.
CASH AND CASH EQUIVALENTS

	
	In Thousand Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at 
September
	
	As at 
December
	
	As at 
September
	
	As at 
December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Cash in hand
	1,656
	
	1,420
	
	1,648
	
	1,416

	Cashier Cheque
	7,555
	
	19,469
	
	6,933
	
	19,469

	Cash at bank - current accounts
	234
	
	260
	
	97
	
	102

	Cash at bank - savings accounts
	10,720
	
	13,646
	
	10,718
	
	13,644

	Current investment – fixed deposit - 3 month
	358
	
	351
	
	314
	
	308

	      Total
	20,523
	
	35,146
	
	19,710
	
	34,939




Savings accounts are carrying an interest rate at the floating rate of the by bank.

“UNAUDITED”

 “REVIEWED”

- 9 -
7.
ASSETS PLEDGED OR MORTGAGED AS COLLATERAL


The Company has pledged or mortgaged substantial portion of land developing for sales referred to in Note 8, and the property and equipment mentioned in Note 11, as collateral for the liabilities to financial institute of the Company.

8.
INVENTORIES-NET

8.1 
Inventories - net consist of
	In Thousand Baht 

	
	Consolidated

Financial Statements
	
	The Company’s

Financial Statements Only

	
	As at 

September
	
	As at 

December
	
	As at 

September
	
	As at 

December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Land and construction developing for sales
	3,246,912
	
	3,138,749
	
	3,189,739
	
	3,070,838

	Land for development and for sales - net
	1,781,262
	
	1,787,422
	
	1,758,442
	
	1,767,681

	Houses and sample houses
	212,045
	
	275,308
	
	200,299
	
	273,834

	Condominiums under construction   
	2,869
	
	2,869
	
	2,869
	
	2,869

	Construction materials
	842
	
	833
	
	842
	
	833

	          Total
	5,243,930
	
	5,205,181
	5
	5,152,191
	
	5,116,055

	Less  allowance for devalue of houses
	
	
	
	
	
	
	

	
 and sample house
	(3,261)
	
	(4,116)
	
	(3,261)
	
	(4,116)

	Inventories, net
	5,240,669
	
	5,201,065
	
	5,148,930
	
	5,111,939


	
	In Thousand Baht

	
	                    Consolidated / The Company’s

            Financial   Statement

	


	As at September
	
	As at  December

	
	30, 2007
	
	31, 2006

	ค่าเผื่อมูลค่าสิ Allowance for devalue of houses and sample house
	
	
	

	  Balance, beginning of period
	4,116
	
	967

	  Additional during the period
	-
	
	3,149

	  Deduction from reversal during the period
	(855)
	
	-

	  Balance, end of period
	3,261
	
	4,116



Most inventories are mortgaged to banks as security on loans from financial institutions.
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Portions of the Company and subsidiaries’ interest were capitalized as part of inventories as follow:
	
	In Million Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	
	For the three-month periods ended September 30,
	
	For the three-month periods ended September 30,

	
	
	2007
	
	2006
	
	2007
	
	2006

	Interest included in inventory
	19.42
	
	20.57
	
	18.55
	
	20.57


	
	In Million Baht

	
	Consolidated
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	
	For the nine-month periods ended September 30,
	
	For the nine-month periods ended September 30,

	
	
	2007
	
	2006
	
	2007
	
	2006

	Interest included in inventory
	60.69
	
	53.82
	
	57.62
	
	53.82



8.2 
Obligation and commitment under real estate projects
	
	Consolidated
Financial Statements
	
	The Company’s
Financial Statements Only

	
	As at 

September
	
	As at 

December
	
	As at 

September
	
	As at 

December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Number of projects on hand, beginning of the period
	16
	
	17
	
	15
	
	16

	Number of closing projects
	-
	
	(3)
	
	-
	
	(3)

	Number of newly open projects
	2
	
	2
	
	2
	
	2

	Number of projects on hand, ending of the period
	18
	
	16
	
	17
	
	15

	Contracted sales value (In million Baht)
	1,401
	
	1,863
	
	1,298
	
	1,842

	As percentage of total current projects value
	8.78
	
	10.59%
	
	8.49
	
	10.65%





As at September 30, 2007 and December 31, 2006 the Company and subsidiaries have obligation and commitment to complete the public utility development of projects in the total amount of Baht 18.10 million and Baht 45 million, respectively (Baht 16.98 million and Baht 44.18 million, respectively for the Company only).
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9.
INVESTMENTS IN SUBSIDIARY AND ASSOCIATED COMPANIES

	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	Consolidated

Financial Statements

	
	Type of
	
	Type of
	
	
	
	At  equity  method

	
	Business
	
	Relation
	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	Paid up shares
	
	Percentage of
	
	September
	
	December

	
	
	
	
	
	(In Thousand Baht)
	
	Ownership
	
	30, 2007
	
	31, 2006

	Associated companies
	
	
	
	
	
	
	
	
	
	
	

	Samakkee Cement Co., Ltd.
	 Manufacturing-
	
	Co-Management
	
	185,000
	
	40.26
	
	126,967
	
	129,593

	
	Cement
	
	
	
	
	
	
	
	
	
	

	Mancon Investment Group
	Holding
	
	Co-Management
	
	6,650
	
	49.00
	
	10
	
	10

	    Company Limited
	
	
	
	
	
	
	
	
	
	
	

	Subnorasing Co., Ltd.
	Manufacturing-Sand
	
	Co-Management
	
	18,000
	
	36.07
	
	4,271
	
	4,328

	High Full Rubber Product  Co., Ltd.
	Manufacturing 
	
	Shareholding
	
	53,253
	
	7.05
	
	1,881
	
	2,108

	Jian shi Development 

    (Tianjin)Co., Ltd.
	Holding
	
	 Indirect holding
	
	-
	
	49.00
	
	-
	
	-

	    Total
	
	
	
	
	
	
	
	
	133,129
	
	136,039


	
	
	
	
	
	
	
	In Thousand Baht

	
	
	
	
	
	
	
	The Company’s

Financial Statements Only

	
	Type of
	
	Type of
	
	
	
	At  cost  method

	
	business
	
	Relation
	
	
	
	
	
	As at
	
	As at

	
	
	
	
	
	Paid up shares
	
	Percentage of
	
	September
	
	December

	
	
	
	
	
	(In Thousand Baht)
	
	Ownership
	
	30, 2007
	
	31, 2006
(Restated)

	Subsidiary Companies
	
	
	
	
	
	
	
	
	
	
	

	Mancon Co., Ltd.
	Contractor
	
	Co-Management
	
	20,000
	
	95.50
	
	25,940
	
	25,940

	Less provisions for impairment of 
	
	
	
	
	
	
	
	
	
	
	

	     investments in subsidiaries     
	
	
	
	
	
	
	
	
	(25,940)
	
	(25,940)

	     Net
	
	
	
	
	
	
	
	
	-
	
	-

	Associated companies
	
	
	
	
	
	
	
	
	
	
	

	Samakkee Cement Co., Ltd.
	 Manufacturing-
	
	Co-Management
	
	185,000
	
	40.26
	
	133,057
	
	133,057

	
	Cement
	
	
	
	
	
	
	
	
	
	

	Mancon Investment Group
	Holding
	
	Co-Management
	
	6,650
	
	49.00
	
	10
	
	10

	    Company Limited
	
	
	
	
	
	
	
	
	
	
	

	Subnorasing Co., Ltd.
	Manufacturing-Sand
	
	Co-Management
	
	18,000
	
	36.07
	
	6,493
	
	6,493

	High Full Rubber Product  Co., Ltd.
	Manufacturing 
	
	Shareholding
	
	53,253
	
	5.00
	
	2,836
	
	2,836

	Jian shi Development 

    (Tianjin)Co., Ltd.
	Holding
	
	 Indirect holding
	
	-
	
	49.00
	
	-
	
	-

	    Total
	
	
	
	
	
	
	
	
	142,396
	
	142,396

	
	
	
	
	
	
	
	
	
	142,396
	
	142,396


	
	In Thousand Baht

	
	The Company’s Financial Statement Only                      

	
	As at September
	
	As at December 

	
	30, 2007
	
	31, 2006

(Restated)

	Provision of estimated liabilities 

Mancon Co., Ltd.
	
	
	

	  Balance, beginning of period
	5,270
	
	-

	  Additional during the period
	-
	
	5,270

	  Deduction from reversal during the period
	(5,270)
	
	-

	  Balance, end of period
	-
	
	5,270
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Investment for the Company’s financial statement only

    
Since the second quarter of 2007, the Company has changed the Accounting for investments in subsidiaries and associated presented in the Company’s financial statements under the cost method rather than the equity method (Note 28).

Provision of estimated liabilities

As at September 30, 2007 and December 31, 2006, the Company has provision of estimated liabilities in the case that a subsidiary could not settle the obligation of the amount due to the Company of Baht -  million and Baht 5.27 million, respectively from total liabilities of the subsidiary to the Company as at September 30, 2007 and December 31, 2006 in the amount of Baht 38.06 million and Baht 35.69 million, respectively. For the three-month and nine-month periods ended September 30, 2007, the Company has reversed the loss from the estimated liabilities in the Company’s separate income statement from the results of operation of the subsidiary which has profit in the amount of Baht 3.31 million and Baht 5.27 million, respectively. For the three-month and nine-month periods ended September 30, 2006, the Company has recorded the loss from the estimated liabilities in the Company’s separate income statement of Baht 0.51 million and Baht 1.60 million, respectively.

Investment for consolidated financial statement 


The consolidated financial statement for the three-month and nine-month periods ended September 30, 2007 and 2006, the Company and its subsidiaries have a policy to record the investments in shares of associated companies by the  equity method. The equity in net profit or loss of the investments are computed from the financial statement of such associated companies for the three-month and nine-month periods ended September 30, 2007 and 2006, which were prepared by Company’s management as follow:-

	
	In Million Baht
	
	
	
	

	Net              
	Net profit (loss)
	
	Sharing in profit (loss) from investments in associated companies
	
	Percentage of net profit

	
	For the three-month periods
ended September 30,
	
	For the three-month periods
ended September 30,
	
	For the three-month periods
ended September 30,

	
	2007
	
	2006
	
	2007
	
	2006
	
	2007
	
	2006

	Samakkee Cement Co., Ltd.
	(3.91)
	
	3.08
	
	(1.79)
	
	0.99
	
	(3.21)
	
	1.19

	Subnorasing Co., Ltd.
	0.06
	
	0.14
	
	0.02
	
	0.05
	
	0.04
	
	0.06

	High Full Rubber Product  Co., Ltd.
	0.70
	
	-
	
	0.03
	
	-
	
	0.06
	
	-

	     Total
	
	
	
	
	(1.74)
	
	1.04
	
	(3.11)
	
	1.25
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	In Million Baht
	
	
	
	

	Net              
	Net profit (loss)
	
	Sharing in profit (loss) from investments in associated companies
	
	Percentage of net profit

	
	For the nine-month periods
ended September 30,
	
	For the nine-month periods
ended September 30,
	
	For the nine-month periods
ended September 30,

	
	2007
	
	2006
	
	2007
	
	2006
	
	2007
	
	2006

	Samakkee Cement Co., Ltd.
	(4.90)
	
	10.55
	
	(2.62)
	
	3.26
	
	(1.46)
	
	1.62

	Subnorasing Co., Ltd.
	(0.16)
	
	(0.19)
	
	(0.06)
	
	(0.08)
	
	(0.03)
	
	(0.04)

	High Full Rubber Product  Co., Ltd.
	(4.54)
	
	(8.25)
	
	(0.23)
	
	(0.46)
	
	(0.13)
	
	(0.23)

	     Total
	
	
	
	
	(2.91)
	
	2.72
	
	(1.62)
	
	1.35



As at September 30, 2007 and December 31, 2006, the investment s in associated companies totaled approximately Baht 133.13 million and Baht 136.04 million ( 1.90 % and 1.93 % of the consolidated total assets), respectively. 

10.
OTHER LONG-TERM INVESTMENTS IN RELATED

COMPANIES (General Investments) - At Cost
	
	
	
	
	
	Consolidated Financial Statements 

	
	
	
	
	
	
	
	Percentage of
	
	

	
	Type of
	
	Type of 
	
	Paid up shares (In Thousand Baht)
	
	Ownership
	
	Amount  (In Thousand Baht)

	
	Business
	
	relation
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	
	
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December

	
	
	
	
	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Sinnsuk Properties Co., Ltd.
	Real Estate
	
	Shareholding
	
	200,000
	
	200,000
	
	15.00
	
	15.00
	
	30,000
	
	30,000

	Haadyai Nakarin Co., Ltd.
	Real Estate
	
	Shareholding
	
	191,500
	
	191,500
	
	6.03
	
	6.03
	
	11,548
	
	11,548

	Dura Floor Corporation Co., Ltd.
	Manufacturing
	
	Shareholding
	
	55,000
	
	55,000
	
	15.26
	
	15.26
	
	8,394
	
	8,394

	Supalai Northeast Co., Ltd.
	Real Estate
	
	Shareholding
	
	335,447
	
	116,275
	
	0.44
	
	1.28
	
	8,050
	
	8,050

	Thai Advance Panel Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Manufacturing
	
	Shareholding
	
	50,000
	
	50,000
	
	5.58
	
	5.58
	
	3,125
	
	3,125

	D.Cement Co., Ltd.    
	Manufacturing
	
	Shareholding
	
	50,000
	
	50,000
	
	19.75
	
	19.75
	
	2,469
	
	2,469

	
Total
	
	
	
	
	881,947
	
	662,775
	
	
	
	
	
	63,586
	
	63,586

	Less allowance for decline in 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	           value of investment
	
	
	
	
	
	
	
	
	
	
	
	
	(38,923)
	
	(38,923)

	
Net
	
	
	
	
	
	
	
	
	
	
	
	
	24,663
	
	24,663


“UNAUDITED”

 “REVIEWED”
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	The Company’s Financial Statements Only

	
	
	
	
	
	
	
	Percentage of
	
	

	
	Type of
	
	Type of 
	
	Paid up shares (In Thousand Baht)
	
	Ownership
	
	Amount (In Thousand Baht)

	
	Business
	
	relation
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at
	
	As at

	
	
	
	
	
	September
	
	December
	
	September
	
	December
	
	September
	
	December

	
	
	
	
	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Sinnsuk Properties Co., Ltd.
	Real Estate
	
	Shareholding
	
	200,000
	
	200,000
	
	15.00
	
	15.00
	
	30,000
	
	30,000

	Haadyai Nakarin Co., Ltd.
	Real Estate
	
	Shareholding
	
	191,500
	
	191,500
	
	6.03
	
	6.03
	
	11,548
	
	11,548

	Dura Floor Corporation Co., Ltd.
	Manufacturing
	
	Shareholding
	
	55,000
	
	55,000
	
	13.55
	
	13.55
	
	7,455
	
	7,455

	Supalai Northeast Co., Ltd.
	Real Estate
	
	Shareholding
	
	335,447
	
	116,275
	
	0.44
	
	1.28
	
	8,050
	
	8,050

	Thai Advance Panel Technology
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
Co., Ltd.
	Manufacturing
	
	Shareholding
	
	50,000
	
	50,000
	
	5.58
	
	5.58
	
	3,125
	
	3,125

	D. Cement Co., Ltd.
	Manufacturing
	
	Shareholding
	
	50,000
	
	50,000
	
	19.75
	
	19.75
	
	2,469
	
	2,469

	    
Total
	
	
	
	
	881,947
	
	662,775
	
	
	
	
	
	62,647
	
	62,647

	Less allowance for decline in 
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	           value of investment
	
	
	
	
	
	
	
	
	
	
	
	
	(38,923)
	
	(38,923)

	
Net
	
	
	
	
	
	
	
	
	
	
	
	
	23,724
	
	23,724




The investments in shares of related parties are carried at cost.  As at September 30, 2007 and December 31, 2006, the aggregate net book values of the investments based on the latest available audited financial statements are lower than the aggregate costs by Baht 38.92 million and Baht 38.92 million respectively.  Management provided an allowance for decline in value of the investments amounting to approximately Baht 38.92 million and Baht 38.92 million respectively, by considering the net book value (which was lower than cost) that is expected to be permanently declined.  
“UNAUDITED”

 “REVIEWED”
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11.
PROPERTY AND EQUIPMENT - NET

	
	
	Consolidated Financial Statements ( In Thousand Baht)

	
	
	Balance, as at
	
	
	
	
	
	Balance, as at

	
	
	December
	
	
	
	
	
	September

	
	
	31, 2006
	
	Addition
	
	Deduction
	
	30, 2007

	Appraised Fixed Assets:
	
	
	
	
	
	
	

	
	Cost
	
	
	
	
	
	
	

	
	   - Land
	487,415
	
	-
	
	-
	
	487,415

	
	   - Golf course
	209,262
	
	-
	
	-
	
	209,262

	
	   - Club house  
	118,279
	
	-
	
	-
	
	118,279

	
	          Total cost
	814,956
	
	-
	
	-
	
	814,956

	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Land
	716,837
	
	-
	
	-
	
	716,837

	
	   - Golf course
	(67,681)
	
	-
	
	2,389
	
	(65,292)

	
	   - Club house  
	(37,228)
	
	-
	
	1,994
	
	(35,234)

	
	          Total revaluation surplus (under)
	611,928
	
	-
	
	4,383
	
	616,311

	
	          Total cost and revaluation surplus (under)
	1,426,884
	
	
	
	
	
	1,431,267

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Golf course
	(56,581)
	
	(5,389)
	
	-
	
	(61,970)

	
	   - Club house  
	(35,331)
	
	(4,443)
	
	-
	
	(39,774)

	
	          Total accumulated depreciation
	(91,912)
	
	(9,832)
	
	-
	
	(101,744)

	
	               Net
	1,334,972
	
	
	
	
	
	1,329,523

	
	Cost
	
	
	
	
	
	
	

	
	   - Leasehold right
	70,563
	
	-
	
	-
	
	70,563

	
	   - Building and improvement on land leased
	79,413
	
	-
	
	-
	
	79,413

	
	          Total cost
	149,976
	
	-
	
	-
	
	149,976

	
	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Leasehold right
	8,305
	
	-
	
	(509)
	
	7,796

	
	   - Building and improvement on land leased
	7,176
	
	-
	
	(439)
	
	6,737

	
	          Total revaluation surplus (under)
	15,481
	
	-
	
	(948)
	
	14,533

	
	          Total cost and revaluation surplus (under)
	165,457
	
	
	
	
	
	164,509

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Leasehold right
	(43,760)
	
	(1,641)
	
	-
	
	(45,401)

	
	   - Building and improvement on land leased
	(55,456)
	
	(1,467)
	
	-
	
	(56,923)

	
	          Total accumulated depreciation
	(99,216)
	
	(3,108)
	
	-
	
	(102,324)

	
	               Net
	66,241
	
	
	
	
	
	62,185


 “UNAUDITED”

 “REVIEWED”
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	Consolidated Financial Statements (In Thousand Baht )

	
	
	
	Balance, as at
	
	
	
	
	
	Balance, as at

	
	
	
	December
	
	
	
	
	
	September

	
	
	
	31, 2006
	
	Addition
	
	Deduction
	
	30, 2007

	
	Cost
	
	
	
	
	
	
	

	
	   - Land
	76,113
	
	-
	
	-
	
	76,113

	
	   - Building and structures
	61,093
	
	-
	
	-
	
	61,093

	
	          Total cost
	137,206
	
	-
	
	-
	
	137,206

	
	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Land
	35,774
	
	-
	
	-
	
	35,774

	
	   - Building and structures
	7,360
	
	-
	
	(1,618)
	
	5,742

	
	          Total revaluation surplus (under)
	43,134
	
	-
	
	(1,618)
	
	41,516

	
	          Total cost and revaluation surplus (under)
	180,340
	
	
	
	
	
	178,722

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Building and structures
	(35,758)
	
	(2,026)
	
	-
	
	(37,784)

	
	            Net
	144,582
	
	
	
	
	
	140,938

	                  Net appraised fixed assets
	1,545,795
	
	
	
	
	
	1,532,646

	Remaining Fixed Assets At Cost:
	
	
	
	
	
	
	

	
	Cost
	
	
	
	
	
	
	

	
	   - Vehicle
	26,875
	
	542
	
	(61)
	
	27,356

	
	   - Machinery and equipment
	54,742
	
	906
	
	(221)
	
	55,427

	
	   - Furniture, fixtures and office equipment
	41,836
	
	1,364
	
	(330)
	
	42,870

	
	          Total Cost
	123,453
	
	2,812
	
	(612)
	
	125,653

	
Less Accumulated Depreciation
	
	
	
	
	
	
	

	
	   - Vehicle
	(19,268)
	
	(2,888)
	
	60
	
	(22,096)

	
	   - Machinery and equipment
	(48,635)
	
	(3,353)
	
	221
	
	(51,767)

	
	   - Furniture, fixtures and office equipment
	(32,146)
	
	(2,481)
	
	309
	
	(34,318)

	
	          Total Accumulated depreciation
	(100,049)
	
	(8,722)
	
	590
	
	(108,181)

	                  Net
	23,404
	
	
	
	
	
	17,472

	
	
	
	
	
	
	
	

	Grand Total
	1,569,199
	
	
	
	
	
	1,550,118


“UNAUDITED”

 “REVIEWED”
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	The Company’s Financial Statements Only (In Thousand Baht)

	
	
	Balance, as at
	
	
	
	
	
	Balance, as at

	
	
	December
	
	
	
	
	
	September

	
	
	31, 2006
	
	Addition
	
	Deduction
	
	30, 2007

	Appraised Fixed Assets:
	
	
	
	
	
	
	

	
	Cost
	
	
	
	
	
	
	

	
	   - Land
	487,415
	
	-
	
	-
	
	487,415

	
	   - Golf course
	209,262
	
	-
	
	-
	
	209,262

	
	   - Club house  
	118,279
	
	-
	
	-
	
	118,279

	
	          Total cost
	814,956
	
	-
	
	-
	
	814,956

	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Land
	716,837
	
	-
	
	-
	
	716,837

	
	   - Golf course
	(67,681)
	
	-
	
	2,389
	
	(65,292)

	
	   - Club house  
	(37,228)
	
	-
	
	1,994
	
	(35,234)

	
	          Total revaluation surplus (under)
	611,928
	
	-
	
	4,383
	
	616,311

	
	          Total cost and revaluation surplus (under)
	1,426,884
	
	
	
	
	
	1,431,267

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Golf course
	(56,581)
	
	(5,389)
	
	-
	
	(61,970)

	
	   - Club house  
	(35,331)
	
	(4,443)
	
	-
	
	(39,774)

	
	          Total accumulated depreciation
	(91,912)
	
	(9,832)
	
	-
	
	(101,744)

	
	               Net
	1,334,972
	
	
	
	
	
	1,329,523

	
	Cost
	
	
	
	
	
	
	

	
	   - Leasehold right
	70,563
	
	-
	
	-
	
	70,563

	
	   - Building and improvement on land leased
	79,413
	
	-
	
	-
	
	79,413

	
	          Total cost
	149,976
	
	-
	
	-
	
	149,976

	
	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Leasehold right
	8,305
	
	-
	
	(509)
	
	7,796

	
	   - Building and improvement on land leased
	7,176
	
	-
	
	(439)
	
	6,737

	
	          Total revaluation surplus (under)
	15,481
	
	-
	
	(948)
	
	14,533

	
	          Total cost and revaluation surplus (under)
	165,457
	
	
	
	
	
	164,509

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Leasehold right
	(43,760)
	
	(1,641)
	
	-
	
	(45,401)

	
	   - Building and improvement on land leased
	(55,456)
	
	(1,467)
	
	-
	
	(56,923)

	
	          Total accumulated depreciation
	(99,216)
	
	(3,108)
	
	-
	
	(102,324)

	
	               Net
	66,241
	
	
	
	
	
	62,185


 “UNAUDITED”

 “REVIEWED”
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	The Company’s Financial Statements Only (In Thousand Baht)

	
	
	
	Balance, as at
	
	
	
	
	
	Balance, as at

	
	
	
	December
	
	
	
	
	
	September

	
	
	
	31, 2006
	
	Addition
	
	Deduction
	
	30, 2007

	
	Cost
	
	
	
	
	
	
	

	
	   - Land
	76,113
	
	-
	
	-
	
	76,113

	
	   - Building and structures 
	61,093
	
	-
	
	-
	
	61,093

	
	          Total cost
	137,206
	
	-
	
	-
	
	137,206

	
	Revaluation surplus (under)
	
	
	
	
	
	
	

	
	   - Land
	35,774
	
	-
	
	-
	
	35,774

	
	   - Building and structures
	7,360
	
	-
	
	(1,618)
	
	5,742

	
	          Total revaluation surplus (under)
	43,134
	
	-
	
	(1,618)
	
	41,516

	
	          Total cost and revaluation surplus (under)
	180,340
	
	
	
	
	
	178,722

	
Less Accumulated depreciation
	
	
	
	
	
	
	

	
	   - Building and structures
	(35,758)
	
	(2,026)
	
	-
	
	(37,784)

	
	              Net
	144,582
	
	
	
	
	
	140,938

	

Net appraised fixed assets
	1,545,795
	
	
	
	
	
	1,532,646

	Remaining Fixed Assets At Cost:
	
	
	
	
	
	
	

	
	Cost
	
	
	
	
	
	
	

	
	   - Vehicle
	25,466
	
	542
	
	(61)
	
	25,947

	
	   - Machinery and equipment
	53,885
	
	900
	
	(221)
	
	54,564

	
	   - Furniture, fixtures and office equipment
	40,670
	
	1,364
	
	(330)
	
	41,704

	
	          
Total Cost
	120,021
	
	2,806
	
	(612)
	
	122,215

	
Less Accumulated Depreciation
	
	
	
	
	
	
	

	
	   - Vehicle
	(17,860)
	
	(2,888)
	
	60
	
	(20,688)

	
	   -  Machinery and equipment
	(47,778)
	
	(3,352)
	
	221
	
	(50,909)

	
	   - Furniture, fixtures and office equipment
	(30,982)
	
	(2,480)
	
	309
	
	(33,153)

	
	
Total accumulated depreciation
	(96,620)
	
	(8,720)
	
	590
	
	(104,750)

	    
 Net
	23,401
	
	
	
	
	
	17,465

	
	
	
	
	
	
	
	

	Grand Total
	1,569,196
	
	
	
	
	
	1,550,111


“UNAUDITED”

 “REVIEWED”
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The Company follows Statement No. 32 issued by the Federation of Accounting Professions of Thailand, which allows the valuation of property, plant and equipment at appraised amounts. The Company’s principal property and equipment are stated at appraised value based on latest appraisal rendered in September 2005 by independent value’s. The net excess of appraised value over cost is shown as “Revaluation increment in fixed assets - net” under “Shareholders’ Equity” in the balance sheet and the consolidated balance sheet.  The revaluation increment in fixed assets - net is not available for dividend distribution. (see note 19)

The Company applies allowable cost method.  If the Company choose to account for the depreciation for the surplus on fixed asset through the statement of income (benchmark method by the accounting standard), the net profit for the three-month periods ended September 30, 2007 and 2006 would be increased by amount of Baht 0.61 million and Baht 0.56 million, respectively, and earnings per share would be increased by Baht 0.0007 per share and Baht 0.0006 per share, respectively, and net profit for the nine-month periods ended September 30, 2007 and 2006 would be increased by Baht 1.82 million and Baht 1.16 million, respectively and earnings per share would be increased by Baht 0.0021 per share and Baht 0.0013  per share, respectively.

Since 1986, the Company entered into an agreement with Chulalongkorn University to lease a plot of land on which its office buildings are situated.  Under the agreement, the Company had to pay a leasehold right of Baht 65.8 million, whereby Baht 2 million was paid on the agreement date. The remaining amount (presented as a part of long-term debts in the balance sheets and the consolidated balance sheets) is payable in annual installments over the life of the lease of 30 years commencing in March 1989.  In addition, the Company has to transfer all of the constructions thereon to the lessor when the lease expired in the year 2016.


As at September 30, 2007, the Company and subsidiaries have the fully depreciation of their existing unable machinery and equipment, furniture and office equipment and vehicle amounted to Baht 15.41 million, Baht 26.01 million and Baht 7.77 million, respectively (Baht 14.56 million, Baht  24.85 million and Baht 6.37  million, respectively for the Company’s only) 


Land building and other property are mortgaged to the bank as security on loans from financial institute.

12.
OTHER NON-CURRENT ASSETS

	
	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Withholding tax deducted at source
	258
	
	627
	
	-
	
	-

	Deposit and guarantee
	1,832
	
	1,930
	
	1,611
	
	1,713

	Land - non operating
	17,610
	
	17,610
	
	-
	
	-

	          Total
	19,700
	
	20,167
	
	1,611
	
	1,713

	Less allowance for devaluation of land
	(17,610)
	
	(17,610)
	
	-
	
	-

	          Total
	2,090
	
	2,557
	
	1,611
	
	1,713


 “UNAUDITED”

 “REVIEWED”
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As at September 30, 2007 and December 31, 2006 a subsidiary company has non operating land of Baht 17.61 million in value, of which Baht 6.15 million was bought from the Company. The land serves as roads and public utility at the Company’s project development.



Hence, the land is legally owned by the subsidiary but is of no future economic benefit to the subsidiary as normal course of business. This causes the management consideration to set up the fully impairment of such land at the obtained date of the land in 2006. 

13.
BANK OVERDRAFTS AND SHORT-TERM LOANS FROM FINANCIAL INSTITUTIONS
	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Bank overdrafts
	100,239
	
	70,079
	
	100,099
	
	70,079

	Short - term loan from 
	
	
	
	
	
	
	

	   financial institution
	120,000
	
	142,500
	
	120,000
	
	142,500

	          Total
	220,239
	
	212,579
	
	220,099
	
	212,579



As at September 30, 2007 and December 31, 2006, the Company and subsidiaries have overdraft lines with several local banks totaling Baht 134.5 million and Baht 119.5 million, respectively (Baht 132 million and Baht 117 million, respectively for the Company’s only) with interest at minimum overdraft rates. The above bank overdrafts are collateralized by the Company’s land and are additionally guaranteed by certain shareholders.


As at September 30, 2007 and December 31, 2006, the Company has short - term loan credit line from two financial institutions amounting Baht 120 million and Baht 150 million, respectively (carrying interest at the floating rate at  6.37-8.125%  per year and 5.75-8.5%  per year, respectively). The above short - term loans from financial institutions are partially collateralized by the Company’s land. 

“UNAUDITED”

 “REVIEWED”
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14.
ADVANCES FROM DIRECTOR
	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	
	(for the nine-
	
	(for the year)
	
	(for the nine-
	
	(for the year)

	
	month period)
	
	
	
	month period)
	
	

	Balance, beginning of  periods 
	40,371
	
	16,480
	
	40,294
	
	16,403

	Additional loan during the periods
	7,884
	
	36,509
	
	7,884
	
	36,509

	Deduction from payment during the periods
	(26,975)
	
	(12,618)
	
	(26,975)
	
	(12,618)

	Balance, end of periods
	21,280
	
	40,371
	
	21,203
	
	40,294




Advances from directors have no interest charge and due at call.
15.
SHORT-TERM LOANS FROM OTHERS 
	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	
	(for the nine-
	
	(for the year)
	
	(for the nine-
	
	(for the year)

	
	month period)
	
	
	
	month period)
	
	

	Balance, beginning of periods
	10,000
	
	50,000
	
	10,000
	
	50,000

	Additional loan during the periods
	-
	
	15,000
	
	-
	
	15,000

	Deduction from payment during the periods
	-
	
	(55,000)
	
	-
	
	(55,000)

	Balance, end of periods
	10,000
	
	10,000
	
	10,000
	
	10,000




As at September 30, 2007 and December 31, 2006, the Company has promissory notes with other person carrying interest at the rate of 8% per year, respectively and due at call.

 “UNAUDITED”
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16.
OTHER CURRENT LIABILITIES

	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Accrued interest expense
	3,530
	
	6,602
	
	3,530
	
	6,602

	Deferred income from customers
	64,463
	
	54,987
	
	58,839
	
	54,580

	Accrued expenses
	24,130
	
	21,062
	
	23,129
	
	21,031

	Retention 
	45,110
	
	45,540
	
	44,322
	
	45,229

	Advance received : 
	
	
	
	
	
	
	

	
Utilities Maintenance fee
	76,384
	
	85,840
	
	75,888
	
	85,674

	Others
	34,021
	
	34,448
	
	33,686
	
	34,159

	          Total
	247,638
	
	248,479
	
	239,394
	
	247,275


17.
LONG-TERM DEBTS
	
	In Thousand Baht

	
	Consolidated 
	
	The Company’s

	
	Financial Statements
	
	Financial Statements Only

	
	As at September
	
	As at December
	
	As at September
	
	As at December

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Loans from banks
	975,308
	
	876,827
	
	901,589
	
	793,561

	Restructured loan  
	532,921
	
	656,838
	
	532,921
	
	656,838

	Leasehold right, payable in annual
	
	
	
	
	
	
	

	  Installments up to March 2018 (Note 11)
	32,450
	
	34,650
	
	32,450
	
	34,650

	          Total
	1,540,679
	
	1,568,315
	
	1,466,960
	
	1,485,049

	Less: Portion due within one year
	(166,581)
	
	(84,825)
	
	(166,581)
	
	(84,825)

	          Net
	1,374,098
	
	1,483,490
	
	1,300,379
	
	1,400,224



As at September 30, 2007 and December 31, 2006, the Company has long-term loan credit line from several local banks totaling Baht 4,256.66 million and Baht 3,789.80 million, respectively. The above long-term loan are collateralized by the Company’s assets pledged or mortgaged as discussed in Note 7, and personally guaranteed by certain shareholders.  Under certain loan agreements, the Company carried interest on long-term financial institutions at the rate of MLR (5.87-8.125 % and 7.75-8 % per year, respectively). The Company has to repay the loans when the payments are made from its customers on the dates which real estate title deeds are transferred to the customers.  However, the Company did not forecast the portion of the long-term loans, which is expected to be repaid within the next one year for presenting under the current liabilities in the balance sheet as at September 30, 2007 and December 31, 2006. 

“UNAUDITED”

 “REVIEWED”
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Restructured loans are as follows :

	
	In Thousand Baht
	
	
	
	

	
	Consolidated Financial Statements and 

The Company’s Financial Statements Only
	
	
	
	

	
	As at  September
	
	As at  December
	
	Interest  Rate
	
	Conditions

	
	30, 2007
	
	31, 2006
	
	
	
	

	Local  bank
	47,290
	
	117,498
	
	MLR
	
	Repayment according to sales.

	Local  bank
	365,171
	
	379,318
	
	MLR
	
	Repayment according to sales.

	Local  bank
	42,388
	
	59,346
	
	Year 1-3  Rate 5%

Year  4  onwards MLR
	
	Repayment according to sales. The company shall repay the loan within April,  2009.

	Financial institution
	22,907
	
	39,512
	
	Jan. - May.  , 7.5%
Since Jun. onwards , 9%
	
	During a five year period up to June, 2007. (Since June 2007, extend period  up to June, 2008)

	Financial institution
	55,165
	
	61,164
	
	MLR
	
	During a five year period up to December, 2007.

	
	532,921
	
	656,838
	
	
	
	




Loans as per said debt restructuring agreements were personally guaranteed by certain directors and collateralized by parts of the Company's assets pledged or mortgaged as discussed in Note 7 and 11.




Under the terms of the agreements, the Company shall comply with the conditions of agreements.
18.
HIRE-PURCHASE CONTRACT PAYABLE - NET



Hire-purchase contract payable consist of :

	
	In Thousand Baht 

	
	Consolidated financial statements
	
	The company’s financial statement only

	
	As at 
	
	As at 
	
	As at 
	
	As at 

	
	September
	
	December 
	
	September
	
	December 

	
	30, 2007
	
	31, 2006
	
	30, 2007
	
	31, 2006

	Hire-purchase contract payable
	846
	
	1,471
	
	846
	
	1,471

	Less Portion due within one year net 
	
	
	
	
	
	
	

	      of deferred interest
	(719)
	
	(1,093)
	
	(719)
	
	(1,093)

	
	127
	
	378
	
	127
	
	378




The right on the assets under hire-purchase agreements will be transferred to the company when 
 
final installment is paid.
“UNAUDITED”
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19.
REVALUATION SURPLUS - NET



Since December 1999, the Company changed its method of valuation of land, land improvements, buildings and machinery and equipment from cost method to the revaluation method based on value appraised by a firm of independent appraiser. (see note 11)



- 
land-golf course and club house and land-buildings and structures and golf course, the value used the “market approach”  method.



-
In appraisal of club house and buildings and structures, the value used the “depreciated 


replacement cost” method



-
Leasehold right, building and improvement on land leased, the value used the “Income Approach” method.



The surplus resulting from revaluation of land-golf course and club house land-buildings and structures golf course club house buildings and structures and building and improvement land leased, based on the latest appraisal by independent values in September 2005, was shown under the caption of “Shareholders’ Equity” in the balance sheet. The renewal on revaluation of such assets will be arranged subject to every three year.



Transactions of revaluation surplus are as follows :

	
	(In Thousand Baht)

	
	Consolidated Financial Statements and 

The Company’s Financial Statements Only 

	
	Balance per
	
	Additions
	
	Deduction
	
	Balance per

	
	Book at December 
	
	
	
	
	
	Book at September

	
	31, 2006
	
	
	
	
	
	30, 2007

	Revaluation surplus (under) :-
	
	
	
	
	
	
	

	Land
	716,837
	
	-
	
	-
	
	716,837

	Golf course
	(67,681)
	
	-
	
	2,389
	
	(65,292)

	Club house
	(37,228)
	
	-
	
	1,994
	
	(35,234)

	     Total
	611,928
	
	-
	
	4,383
	
	616,311

	Leasehold right
	8,305
	
	-
	
	(509)
	
	7,796

	Building and improvement land leased
	7,176
	
	-
	
	(439)
	
	6,737

	     Total
	15,481
	
	-
	
	(948)
	
	14,533

	Land
	35,774
	
	-
	
	-
	
	35,774

	Building and structures
	7,361
	
	-
	
	(1,619)
	
	5,742

	     Total
	43,135
	
	-
	
	(1,619)
	
	41,516

	         Grand total
	670,544
	
	-
	
	1,816
	
	672,360





The “Revaluation Surplus” is not available for dividend distribution.
“UNAUDITED”

 “REVIEWED”
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20.
LEGAL RESERVE


Under the provision of the Public Limited Companies Act B.E.2535, the Company is requires to appropriate at least 5% of its annual net income after deduction of the deficit brought forward (if any) as reserve fund until the reserve reaches 10% of the authorized share capital.



The reserve has already reached 10% of the authorized share capital.

21.
DIVIDEND



At ordinary meeting of shareholder’s No.1/2007 held on April 26, 2007, the shareholders passed 
the resolution as follow :




Approved the dividend payment for the operation from January 1 to December 31, 2006,  by the 
share register closing on April 5, 2007 at 12.00 o’clock. The rate of dividend is at Baht 0.14 per share, to 
be paid to existing shareholders of 866,684,157 shares, totaling Baht 121,335,781.98.  Dividend payment 
will be paid to shareholders on Friday, May 25, 2007.




At ordinary meeting of shareholder’s No.1/2006 held on April 27, 2006, the shareholders passed 
the resolution as follow :




Approved the dividend payment for the operation from January 1 to December 31, 2005,  by the 
share register closing on April 7, 2006 at 12.00 o’clock. The rate of dividend is at Baht 0.20 per share, to 
be paid to existing shareholders of 866,684,157 shares, totaling Baht 173,336,831.40.  Dividend payment 
will be paid to shareholders on Friday, May 26, 2006.

 “UNAUDITED”

 “REVIEWED”
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22.
CORPORATE INCOME TAX


The Company computed corporate income tax to the revenue and expense recognition in accordance with the Revenue Code and the Revenue Department principles re: Por. 61/2539 regarding computing of net profit and net income for real estate business, which differs from generally accepted accounting principle adopted in some cases, such as recognition of revenue and cost of sales, etc.
	Policies :-
	
	Revenue Department principles
	
	The Company’s 
Accounting policies

	Revenue from sales and cost

of sales
	
	-  Recognizing revenue based on

   due installment 

   (Por.61/2539)
	
	Recognizing revenue based on

percentage of completion

method 

	
	
	-  Recognizing revenue based on due installment with exemption granted from debt restructuring (Royal decree (issue 433) B.E.2548
	
	

	
	
	- Revenue from sales of which appraisal price is higher than selling price
	
	


	
	(In Thousand Baht)

	
	Consolidated financial statements
	
	The company’s financial statement only

	
	As at September 30, 2007
	
	As at September 30, 2007

	Net profit before  income tax per book
	274,023
	
	
	
	265,179
	
	

	Add
:
Sales revenue : Por. 61/2539
	(451)
	
	
	
	(1,514)
	
	

	

Sales revenue of which appraisal price 

            exceeds selling price 
	22,846
	
	
	
	22,846
	
	

	

Add back expense
	3,304
	
	299,722
	
	2,896
	
	289,407

	Less  
:

deductible expense
	
	
	(8,350)
	
	
	
	(8,327)

	Net profit before income tax per tax
	
	
	291,372
	
	
	
	281,080

	Less
:
Corporate income tax at the rate of 30%
	
	
	(87,412)
	
	
	
	(84,324)

	Net profit after income tax per tax
	
	
	203,960
	
	
	
	196,756


 “UNAUDITED”

 “REVIEWED”
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23.
GAIN ON DEBT RESTRUCTURING AGREEMENTS 


a)
Since the third quarter of 2002, the Company signed a debt restructuring agreement with a creditor for a loan transferred from closed financial institution. Said contract, signed on July 18, 2002, and for the three-month periods ended September 30, 2007 and 2006 the Company complied to the agreement, thus, the Company has gain on debt restructuring for the periods amounting to Baht - million and Baht 0.55 million, respectively and for the nine-month periods ended September 30, 2007 and 2006 amounting to Baht 0.31 million and Baht 1.80 million, respectively.


b)
In the first quarter of 2006, the Company has fulfilled a debt restructuring agreement signed on October 5, 2001. Hence the Company has net gain from debt forgiveness totaling Baht 25.51 million. 



The items on (a) and (b) were presented as part of “Extraordinary Item” in the statement of income for the three-month periods ended September 30, 2007 and 2006 amounting to Baht - million and Baht 0.55 million,  respectively and for the nine-month periods ended September 30, 2007 and 2006 amounting to Baht 0.31 million and Baht 27.31 million, respectively.
24.
FINANCIAL INSTRUMENTS


a.  Financial Risk Management


The Company and subsidiaries manage their financial risk exposure on financial assets and financial liabilities in normal business by its internal management and control system and the Company and subsidiaries do not hold or issue any derivative instruments.


b.  Fair Value




The fair value of significant financial assets and financial liabilities does not differ from their carrying value except for the fair value of long-term investments and long-term debts which cannot be properly calculated; accordingly, no disclosure is made.

“UNAUDITED”

 “REVIEWED”
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25.
EARNINGS PER SHARE


Basic earnings per share is calculated by dividing the net income (loss) for the period by the weighted average number of ordinary shares issued and paid-up during the period.
	
	(In Thousand Baht)
	
	(In Thousand Shares)
	
	(Baht per share)

	
	Net income (loss)
	
	Weighted average number
	
	Earning (loss)

	
	
	
	of ordinary shares
	
	per share

	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended

	
	September 30,

2007
	
	September 30,

2006

(Restated)
	
	September 30,

2007
	
	September 30,

2006
	
	September 30,

2007
	
	September 30,

2006

(Restated)

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	

	Basic earning per share
	
	
	
	
	
	
	
	
	
	
	

	    Number of ordinary shares
	
	
	
	
	866,684
	
	866,684
	
	
	
	

	    Income (loss) before
	
	
	
	
	
	
	
	
	
	
	

	       extraordinary activities
	55,760
	
	82,764
	
	
	
	
	
	0.06
	
	0.10

	    Extraordinary item
	-
	
	554
	
	
	
	
	
	-
	
	0.00

	    Net income (loss)
	55,760
	
	83,318
	
	
	
	
	
	0.06
	
	0.10

	
	
	
	
	
	

	
	(In Thousand Baht)
	
	(In Thousand Shares)
	
	(Baht per share)b

	
	Net income (loss)
	
	Weighted average number
	
	Earning (loss)

	
	
	
	of ordinary shares
	
	per share

	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended
	
	For  the three- month period ended

	
	September 30,

2007
	
	September 30,

2006

(Restated)
	
	September 30,

2007
	
	September 30,

2006
	
	September 30,

2007
	
	September 30,

2006

(Restated)

	The company’s financial statement only
	
	
	
	
	
	
	
	
	
	
	

	Basic earning per share
	
	
	
	
	
	
	
	
	
	
	

	    Number of ordinary shares
	
	
	
	
	866,684
	
	866,684
	
	
	
	

	    Income (loss) before
	
	
	
	
	
	
	
	
	
	
	

	       extraordinary activities
	56,672
	
	90,346
	
	
	
	
	
	0.07
	
	0.11

	    Extraordinary item
	-
	
	554
	
	
	
	
	
	-
	
	0.00

	    Net income (loss)
	56,672
	
	90,900
	
	
	
	
	
	0.07
	
	0.11


“UNAUDITED”

 “REVIEWED”
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	(In Thousand Baht)
	
	(In Thousand Shares)
	
	(Baht per share)

	
	Net income (loss)
	
	Weighted average number
	
	Earning (loss)

	
	
	
	of ordinary shares
	
	per share

	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended

	
	September 30,

2007
	
	September 30,

2006

(Restated)
	
	September 30,

2007
	
	September 30,

2006
	
	September 30,

2007
	
	September 30,

2006

(Restated)

	Consolidated financial statements
	
	
	
	
	
	
	
	
	
	
	

	Basic earning per share
	
	
	
	
	
	
	
	
	
	
	

	    Number of ordinary shares
	
	
	
	
	866,684
	
	866,684
	
	
	
	

	    Income (loss) before
	
	
	
	
	
	
	
	
	
	
	

	       extraordinary activities
	179,136
	
	173,844
	
	
	
	
	
	0.21
	
	0.20

	    Extraordinary item
	313
	
	27,313
	
	
	
	
	
	0.00
	
	0.03

	    Net income (loss)
	179,449
	
	201,157
	
	
	
	
	
	0.21
	
	0.23

	
	
	
	
	
	

	
	(In Thousand Baht)
	
	(In Thousand Shares)
	
	(Baht per share)

	
	Net income (loss)
	
	Weighted average number
	
	Earning (loss)

	
	
	
	of ordinary shares
	
	per share

	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended
	
	For  the nine - month period ended

	
	September 30,

2007
	
	September 30,

2006

(Restated)
	
	September 30,

2007
	
	September 30,

2006
	
	September 30,

2007
	
	September 30,

2006

(Restated)

	The company’s financial statement only
	
	
	
	
	
	
	
	
	
	
	

	Basic earning per share
	
	
	
	
	
	
	
	
	
	
	

	    Number of ordinary shares
	
	
	
	
	866,684
	
	866,684
	
	
	
	

	    Income (loss) before
	
	
	
	
	
	
	
	
	
	
	

	       extraordinary activities
	180,542
	
	187,843
	
	
	
	
	
	0.21
	
	0.22

	    Extraordinary item
	313
	
	27,313
	
	
	
	
	
	0.00
	
	0.03

	    Net income (loss)
	180,855
	
	215,156
	
	
	
	
	
	0.21
	
	0.25


“UNAUDITED”

 “REVIEWED”
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26.
CONTINGENT LIABILITIES AND COMMITMENTS




As at September 30, 2007

a)

The Company was contingently liable to banks for bank guarantees issued in favor of some 
government agencies totaling Baht 259.84 million.


b)
The Company has promissory note of Baht 282.20 million, payable to a land owner, which is        avaled by a financial institution. 


c)
The Company had several agreements to purchase land and the commitment under agreement
 

amounting to Baht 163.65 million. 


d)
The Company had guaranteed the long-term loan of a subsidiary company amounting of Baht 192 million and an associated company in the amount of Baht 14.25 million.
“UNAUDITED”

 “REVIEWED”
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27.
SEGMENTATION OF BUSINESS INFORMATION




Business segment information of the Company and subsidiaries is presented as follows:-
	
	For  the three-month period ended  September 30, 2007  (In Thousand  Baht)

	
	
	
	
	Real 
	
	Rental and car 
	
	Golf
	
	Total
	
	Elimination
	
	Consolidated

	
	
	
	
	Estate
	
	park service
	
	course 
	
	
	
	DR.
	
	CR.
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Sales 
	
	
	375,775
	
	-
	
	-
	
	375,775
	
	-
	
	-
	
	375,775

	
	Rental and car park service income
	
	
	-
	
	3,479
	
	-
	
	3,479
	
	(8)
	
	-
	
	3,471

	
	Golf business income
	
	
	-
	
	-
	
	13,464
	
	13,464
	
	-
	
	-
	
	13,464

	
	       Total  sales and service income
	
	
	375,775
	
	3,479
	
	13,464
	
	392,718
	
	
	
	
	
	392,710

	
	Gross Profit
	
	
	128,555
	
	2,443
	
	4,555
	
	135,553
	
	
	
	
	
	136,037

	
	Other   income
	
	
	
	
	
	
	
	
	26,420
	
	(148)
	
	-
	
	26,272

	
	Share of profits (loss) from investments, using the equity method
	
	
	
	
	
	
	
	
	2,403
	
	(4,138)
	
	-
	
	(1,735)

	
	Selling and administrative expenses
	
	
	
	
	
	
	
	
	70,994
	
	-
	
	-
	
	70,994

	
	Interest expenses
	
	
	
	
	
	
	
	
	4,858
	
	-
	
	-
	
	4,858

	
	Income tax expenses
	
	
	
	
	
	
	
	
	28,962
	
	-
	
	-
	
	28,962

	
	Extraordinary item - Gain on debt restructuring
	
	
	
	
	
	
	
	
	-
	
	-
	
	-
	
	-

	
	Net income (loss)
	
	
	
	
	
	
	
	
	59,562
	
	
	
	
	
	55,760

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


“UNAUDITED”

 “REVIEWED”
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	For  the three-month period ended  September 30, 2006  (In Thousand Baht)

	
	
	
	
	Real 
	
	Rental and car 
	
	Golf
	
	Total
	
	Elimination
	
	Consolidated

	
	
	
	
	estate
	
	park service
	
	course 
	
	
	
	DR.
	
	CR.
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Sales 
	
	
	469,293
	
	-
	
	-
	
	469,293
	
	-
	
	-
	
	469,293

	
	Rental and car park service income
	
	
	-
	
	3,767
	
	-
	
	3,767
	
	(8)
	
	-
	
	3,759

	
	Golf business income
	
	
	-
	
	-
	
	11,524
	
	11,524
	
	-
	
	-
	
	11,524

	
	       Total  sales and service income
	
	
	469,293
	
	3,767
	
	11,524
	
	484,584
	
	
	
	
	
	484,576

	
	Gross Profit
	
	
	195,036
	
	2,730
	
	3,188
	
	200,954
	
	
	
	
	
	200,946

	
	Other   income
	
	
	
	
	
	
	
	
	14,958
	
	(8,735)
	
	-
	
	6,223

	
	Share of profits (loss) from investments, using the equity method
	
	
	
	
	
	
	
	
	1,041
	
	-
	
	-
	
	1,041

	
	Selling and administrative expenses
	
	
	
	
	
	
	
	
	79,129
	
	-
	
	(8)
	
	79,121

	
	Share of loss from investments, using the equity method
	
	
	
	
	
	
	
	
	9,130
	
	-
	
	(9,130)
	
	-

	
	Interest expenses
	
	
	
	
	
	
	
	
	5,972
	
	-
	
	-
	
	5,972

	
	Income tax expenses
	
	
	
	
	
	
	
	
	40,353
	
	-
	
	-
	
	40,353

	
	Minority interest in net loss (income) of subsidiaries
	
	
	
	
	
	
	
	
	-
	
	-
	
	-
	
	-

	
	Extraordinary item – Gain on debt restructuring
	
	
	
	
	
	
	
	
	554
	
	-
	
	-
	
	554

	
	Net income (loss)
	
	
	
	
	
	
	
	
	82,923
	
	
	
	
	
	83,318

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	


“UNAUDITED”

 “REVIEWED”
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	For  the nine-month period ended  September 30, 2007  (In Thousand  Baht)

	
	
	
	
	Real 
	
	Rental and car 
	
	Golf
	
	Total
	
	Elimination
	
	Consolidated

	
	
	
	
	estate
	
	park service
	
	course 
	
	
	
	DR.
	
	CR.
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Sales 
	
	
	1,245,325
	
	-
	
	-
	
	1,245,325
	
	-
	
	-
	
	1,245,325

	
	Rental and car park service income
	
	
	-
	
	11,875
	
	-
	
	11,875
	
	(24)
	
	-
	
	11,851

	
	Golf business income
	
	
	-
	
	-
	
	38,081
	
	38,081
	
	-
	
	-
	
	38,081

	
	       Total  sales and service income
	
	
	1,245,325
	
	11,875
	
	38,081
	
	1,295,281
	
	
	
	
	
	1,295,257

	
	Gross Profit
	
	
	457,026
	
	8,767
	
	11,643
	
	477,436
	
	
	
	
	
	479,292

	
	Other   income
	
	
	
	
	
	
	
	
	34,664
	
	(840)
	
	-
	
	33,824

	
	Share of profits (loss) from investments, using the equity method
	
	
	
	
	
	
	
	
	3,863
	
	(6,773)
	
	-
	
	(2,910)

	
	Selling and administrative expenses
	
	
	
	
	
	
	
	
	230,400
	
	-
	
	-
	
	230,400

	
	Interest expenses
	
	
	
	
	
	
	
	
	13,258
	
	-
	
	-
	
	13,258

	
	Income tax expenses
	
	
	
	
	
	
	
	
	87,412
	
	-
	
	-
	
	87,412

	
	Extraordinary item - Gain on debt restructuring
	
	
	
	
	
	
	
	
	313
	
	-
	
	-
	
	313

	
	Net income (loss)
	
	
	
	
	
	
	
	
	185,206
	
	
	
	
	
	179,449

	
	As at  September 30, 2007
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Property and equipment-net
	
	
	158,410
	
	62,185
	
	1,329,523
	
	1,550,118
	
	
	
	
	
	1,550,118

	
	
	Other assets
	
	
	
	
	
	
	
	
	5,473,329
	
	
	
	
	
	5,473,329

	
	
	Total assets
	
	
	
	
	
	
	
	
	7,023,447
	
	
	
	
	
	7,023,447


“UNAUDITED”
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	For  the nine-month period ended  September 30, 2006  (In Thousand Baht)

	
	
	
	
	Real 
	
	Rental and car 
	
	Golf
	
	Total
	
	Elimination
	
	Consolidated

	
	
	
	
	estate
	
	park service
	
	course 
	
	
	
	DR.
	
	CR.
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	Sales 
	
	
	1,127,370
	
	-
	
	-
	
	1,127,370
	
	(3,252)
	
	-
	
	1,124,118

	
	Rental and car park service income
	
	
	-
	
	12,765
	
	-
	
	12,765
	
	(24)
	
	-
	
	12,741

	
	Golf business income
	
	
	-
	
	-
	
	34,083
	
	34,083
	
	-
	
	-
	
	34,083

	
	       Total  sales and service income
	
	
	1,127,370
	
	12,765
	
	34,083
	
	1,174,218
	
	
	
	
	
	1,170,942

	
	Gross Profit
	
	
	465,342
	
	9,657
	
	9,136
	
	484,135
	
	
	
	
	
	480,859

	
	Other   income
	
	
	
	
	
	
	
	
	44,904
	
	(14,483)
	
	-
	
	30,421

	
	Share of profits (loss) from investments, using the equity method
	
	
	
	
	
	
	
	
	2,718
	
	-
	
	-
	
	2,718

	
	Selling and administrative expenses
	
	
	
	
	
	
	
	
	244,702
	
	-
	
	(3,277)
	
	241,425

	
	Share of loss from investments, using the equity method
	
	
	
	
	
	
	
	
	18,321
	
	-
	
	(18,321)
	
	-

	
	Interest expenses
	
	
	
	
	
	
	
	
	23,313
	
	-
	
	-
	
	23,313

	
	Income tax expenses
	
	
	
	
	
	
	
	
	75,521
	
	-
	
	-
	
	75,521

	
	Minority interest in net loss (income) of subsidiaries
	
	
	
	
	
	
	
	
	-
	
	-
	
	(105)
	
	105

	
	Extraordinary item – Gain on debt restructuring
	
	
	
	
	
	
	
	
	27,313
	
	-
	
	-
	
	27,313

	
	Net income (loss)
	
	
	
	
	
	
	
	
	197,213
	
	
	
	
	
	201,157

	
	As at  September 30, 2006
	
	
	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	Property and equipment-net
	
	
	171,615
	
	67,592
	
	1,336,790
	
	1,575,997
	
	
	
	
	
	1,575,997

	
	
	Other assets
	
	
	
	
	
	
	
	
	5,584,958
	
	
	
	
	
	5,584,958

	
	
	Total assets
	
	
	
	
	
	
	
	
	7,160,955
	
	
	
	
	
	7,160,955


“UNAUDITED”

 “REVIEWED”
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28.
CHANGE IN ACCOUNTING POLICY/ADOPTION OF NEW ACCOUNTING STANDARDS 



      Since the first quarter of 2007, the Company has changed the Accounting for investments in subsidiaries and associates presented in the Company’s financial statements under the cost method rather than the equity method in accordance with Federation of Accounting Professions issued Notification No. 26/2549 (Amendment No.1) and No. 32/2549 regarding Accounting Standard No.44 “Consolidated Financial Statements and Accounting for Investments in Subsidiaries” and Accounting Standard No.45 “Accounting for Investments in Associated Companies”.


      The Company’s financial statements for the second quarter of 2006 were restated according to this accounting change for comparative purpose. The effect of the change to the Company’s balance sheet as at December 31, 2006, and to the Company’s statement of income for the period of three-months and nine-months ended September 30, 2006 are as follow :-
	
	In Thousand Baht

	
	The Company Only

	Balance Sheet as at December 31, 2006
	

	Increase in investments in subsidiaries  
	7,146

	Decrease in provision of estimated liabilities
	(24,197)

	Increase in retained earnings
	31,344

	Statements of Income for the period of three-months ended September 30, 2006
	

	Decrease in share of profit from investments accounted for  using equity method
	(9,130)

	Earnings per share
	0.01

	Statements of Income for the period of nine-months ended September 30, 2006
	

	Decrease in share of profit from investments accounted for  using equity method
	(18,321)

	Earnings per share
	0.02


29.
APPROVAL  OF  FINANCIAL STATEMENTS 




These financial statements have been approved by the Company’s directors on November 12, 2007.
